PREFACE TO
STANDARDS ON QUALITY CONTROL,
AUDITING, REVIEW, OTHER
ASSURANCE AND RELATED SERVICES1
(Effective from April 1, 2008)

Contents
Paragraph(s)

Introduction........................................................................................................ 1-2
Standards Issued by AASB Under the Authority of the Council ....................... 3-4
Standards on Auditing .......................................................................................... 5
Standards on Quality Control ............................................................................... 6
Other Standards ................................................................................................... 7
Statements on Auditing ........................................................................................ 8
General Clarifications ........................................................................................... 9
Professional Judgment....................................................................................... 10
Authority Attached to Other Standards, Statements on Auditing
and General Clarifications ............................................................................. 11-12
Guidance Notes.................................................................................................. 13
Technical Guides, Practice Manuals, Studies and Other Papers
Published by the Auditing and Assurance Standards Board .............................. 14
Material Modifications to the Preface to International Standards on Quality
Control, Auditing, Review, Other Assurance and Related Services
Annexure - Structure of Standards issued by Auditing and Assurance Standards
Board under the Authority of the Council of ICAI
Appendix – Auditing and Assurance Standards Board and its Due Process

1

Issued in July, 2007.

Introduction
1. This Preface to the Standards on Quality Control, Auditing, Review, Other
Assurance and Related Services has been issued to facilitate understanding of the
scope and authority of the pronouncements of the AASB issued under the authority
of the Council of the Institute of Chartered Accountants of India (the ICAI).
2. The ICAI is committed to the goal of enabling the accountancy profession in
India to provide services of high quality in the public interest and which are
accepted worldwide. To further this goal, the ICAI develops and promulgates
technical Standards and other professional literature. The ICAI being one of the
founder members of the International Federation of Accountants (IFAC), the
Standards developed and promulgated by the AASB under the authority of the
Council of the ICAI are in conformity with the corresponding International
Standards issued by the International Auditing and Assurance Standards Board
(IAASB), established by the IFAC. The “Due Process” of the AASB for
formulation of Standards, Statements, Guidance Notes and its other
pronouncements is given in the Appendix to this Preface.
Standards Issued by AASB Under the Authority of the Council of ICAI

3.

The following Standards issued by the Auditing and Assurance Standards
Board under the authority of the Council are collectively known as the
Engagement Standards:
(a) Standards on Auditing (SAs), to be applied in the audit of historical financial
information.
(b) Standards on Review Engagements (SREs), to be applied in the review of
historical financial information.
(c)

Standards on Assurance Engagements (SAEs), to be applied in assurance
engagements, other than audits and reviews of historical financial
information.

(d) Standards on Related Services (SRSs), to be applied to engagements
involving application of agreed-upon procedures to information, compilation
engagements, and other related services engagements, as may be
specified by the ICAI.
4. Standards on Quality Control (SQCs), issued by the AASB under the
authority of the Council, are to be applied for all services covered by the
Engagement Standards as described in paragraph 3 above.
A diagram containing the structure of the Standards issued by the Auditing and
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Assurance Standards Board under the authority of the Council is given as
Annexure to this Preface.

Standards on Auditing
5.

The Standards on Auditing (SAs) referred to in Paragraph 3(a) above are
formulated in the context of an audit of financial statements by an independent
auditor. They are to be adapted as necessary in the circumstances when applied
to audits of other historical financial information. The authority of SAs is set out in
SA 2002.

Standards on Quality Control
6. SQCs are written to apply to firms3 in respect of all their services falling
under the Engagement Standards issued by the AASB of ICAI. The authority of
SQCs is set out in the introduction to the SQCs.

Other Standards
7. The other Engagement Standards identified in paragraph 3 (b) to (d) as
well as Standards on Quality Control referred to in paragraph 4 contain basic
principles and essential procedures (identified in bold type lettering and by the
word “should”) together with related guidance in the form of explanatory and
other material, including appendices. The basic principles and essential
procedures are to be understood and applied in the context of the explanatory
and other material that provides guidance for their application. It is therefore
necessary to consider the entire text of a Standard to understand and apply the
basic principles and essential procedures. Appendices, which form part of the
application material, are an integral part of a Standard. The purpose and
intended use of an appendix are explained in the body of the related Standard or
within the title and introduction of the appendix itself. An individual Standard
should be read in the context of the objective stated in the Standard as well as
this Preface. Any limitation of the applicability of a specific Standard is made
clear in the Standard itself.

Statements on Auditing

8. Statements on Auditing are issued with a view to securing compliance by
professional accountants on matters which, in the opinion of the Council, are
critical for the proper discharge of their functions. Statements are, therefore,
mandatory.
SA 200, “Overall Objectives of the Independent Auditor and the Conduct of an Audit in Accordance with
Standards on Auditing”.
2

The term “firm” refers to a sole practitioner/proprietor, partnership, or any such entity of
professional accountants, as may be permitted by law.
3
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General Clarifications
9. General Clarifications are issued by the Board under the authority of the
Council of the Institute with a view to clarify any issues arising from the
Standards. General Clarifications are mandatory in nature.

Professional Judgment
10. The nature of the Standards/Statements/General Clarifications requires the
professional accountant4 to exercise professional judgment in applying them.

Authority Attached to Other Standards, Statements on
Auditing and General Clarifications

11. It is the duty of the professional accountants to ensure that the
Standards/Statements/General Clarifications are followed in the engagements
undertaken by them5. The need for the professional accountants to depart from
a relevant requirement is expected to arise only where the requirement is for a
specific procedure to be performed and, in the specific circumstances of the
engagement, that procedure would be ineffective. If because of that reason, a
professional accountant has not been able to perform an engagement procedure
in accordance with any Standard/Statement/General Clarification, he is required
to document how alternative procedures performed achieve the purpose of the
procedure, and, unless otherwise clear, the reasons for the departure. Further,
his report should draw attention to such departures. However, a mere disclosure
in his report does not absolve a professional accountant from complying with the
applicable Standards/Statements/General Clarifications 6.
12. There may be a situation where a matter is covered both by a Standard as
also by a Statement on Auditing. In such a situation, the Statement shall prevail
The term “professional accountant” refers to a member of the Institute of Chartered Accountants
of India.
5 Members’ attention is invited to Clause 5 of Part I of the Second Schedule to the Chartered
Accountants Act, 1949, according to which a chartered accountant in practice shall be deemed to
be guilty of professional misconduct, if he fails to disclose a material fact known to him which is not
disclosed in a financial statement, but disclosure of which is necessary in making such financial
statement where he is concerned with that financial statement in a professional capacity. Further
Clause 7 of Part I of the Second Schedule to the Chartered Accountants Act, 1949 states that a
chartered accountant in practice shall be deemed to be guilty of professional misconduct, if he
does not exercise due diligence, or is grossly negligent in the conduct of his professional duties.
6 Attention of the members is also drawn to Clause 9 of Part I of the Second Schedule to the
Chartered Accountants Act, 1949, whereby, a member is deemed to be guilty of professional
misconduct if he fails to invite attention to any material departure from the generally accepted
procedures of audit applicable to the circumstances.
4
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till the time the Standard becomes mandatory. Once a Standard becomes
mandatory, the concerned Statement or the relevant portion(s) thereof will
automatically be withdrawn.

Guidance Notes
13. Guidance Notes are issued to assist professional accountants in
implementing the Engagement Standards and the Standards on Quality Control
issued by the AASB under the authority of the Council. Guidance Notes are also
issued to provide guidance on other generic or industry specific audit issues, not
necessarily arising out of a Standard. Professional accountants should be aware
of and consider Guidance Notes applicable to the engagement. A professional
accountant who does not consider and apply the guidance included in a relevant
Guidance Note should be prepared to justify the appropriateness and
completeness of the alternate procedures adopted by him to deal with the
objectives and basic principles set out in the Guidance Note.

Technical Guides, Practice Manuals, Studies and Other
Papers Published by the Auditing and Assurance
Standards Board
14. The Board may also publish Technical Guides, Practice Manuals, Studies
and other papers. Technical Guides are ordinarily aimed at imparting broad
knowledge about a particular aspect or of an industry to the professional
accountants. Practice Manuals are aimed at providing additional guidance to
professional accountants in performing audit and other related assignments.
Studies and other papers are aimed at promoting discussion or debate or
creating awareness on issues relating to quality control, auditing, assurance and
related service, affecting the profession. Such publications of the Board do not
establish any basic principles or essential procedures to be followed in audit,
review, other assurance or related services engagements, and accordingly, have
no authority of the Council attached to them.

Material Modifications to the Preface to International
Standards on Quality Control, Auditing, Review, Other
Assurance and Related Services
Addition
This Preface deals, apart from the Standards, with the Statements on Auditing
and the General Clarifications as the mandatory documents for use by the
professional accountants in performing engagements by them, whereas, the
5
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Preface issued by the IAASB does not deal with such aspects. Further, the
nomenclature of International Auditing Practice Statements (IAPSs) referred in
the Preface issued by the IAASB has been changed to Guidance Notes in this
Preface.

Deletion
The Preface issued by the IAASB provides to include, in appropriate cases,
additional considerations specific to public sector entities within the body of the
Standard. However, since the Standards, Statements, General Clarifications and
Guidance Notes issued by the ICAI are equally applicable in case of all
engagements, irrespective of the form, nature and size of the entity, this Preface
does not deal separately with the public sector perspective.

Preface
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Annexure
Structure of Standards issued by the Auditing and
Assurance Standards Board under the Authority of the
Council of ICAI
The Chartered Accountants Act, 1949,
Code of Ethics and other relevant
pronouncements of the ICAI
Standards on Quality Control (SQCs)

Services covered by the pronouncements of the Auditing
and Assurance Standards Board under the authority of the
Council of ICAI

Related Services

Assurance Services

Framework for Assurance
Engagements

Audits and reviews
of historical
financial
information

Assurance Engagements
other than audits or
reviews of historical
financial information

Standards on
Auditing
(SAs)

Standards on
Review
Engagements
(SREs)

Standards on
Assurance
Engagements (SAEs)

Standards on
Related Services
(SRSs)

100 - 999

2000 - 2699

3000 - 3699

4000 - 4699
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