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WHICH ITR FORMS CAN BE USED
FOR FILING OF RETURNS?




INDIVIDUAL AND HUE




Salary Income

Nature of Business ITR 1% ITR 2 ITR 3 ITR 4 *
(Sahaj)

Income from salary/pension (for Yes Yes Yes Yes

ordinarily resident person)

Income from salary/pension (for not No Yes Yes No

ordinarily resident and non-resident

person)

Any individual who is a Director in No Yes Yes No

any company




Income from House Property

Nature of Business ITR1* ITR 2 ITR 3 ITR4 *
(Sahaj)

Income or loss from one house Yes Yes Yes Yes

property (excluding brought forward

losses and losses to be carried

forward)

Income or loss from more than one No Yes Yes No

house property

Individual has brought forward loss or No Yes Yes No

losses to be carried forward under the
head House Property




Income from Business or Profession

Nature of Business ITR 1* ITR 2 ITR 3 ITR 4 *
(Sahaj)

Income from business or profession No No Yes No

Interest, salary, bonus, commission or No No Yes No

share of profit received by a partner

from a partnership firm

Income from presumptive business or No No No Yes

profession covered u/s 44AD, 44ADA &

44AE (for person resident in India)

Income from presumptive business or No No Yes No

profession covered u/s 44AD, 44ADA &
44AE (for not ordinarily resident and
non-resident person)




Capital Gain

Nature of Business ITR1* ITR 2 ITR3 |ITR4*
(Sahaj)

Taxpayer has held unlisted No Yes Yes No
equity shares at any time during
the previous year
Capital gains/loss on sale of No Yes Yes No
investments/property




Income from Other Sources

Nature of Business ITR 1% ITR 2 ITR3 ITR 4 *
(Sahaj)

Family Pension (for ordinarily resident person) Yes Yes Yes Yes

Family Pension (for not ordinarily resident and non- No Yes Yes No

resident person)

Dividend income exceeding Rs. 10 lakhs taxable u/s No Yes Yes No

115BBDA

Unexplained income (i.e., cash credit, unexplained No Yes Yes No

investment, etc.) taxable at 60% u/s 115BBE

Person claiming deduction u/s 57 from income taxable No Yes Yes No

under the head ‘Other Sources’ (other than deduction

allowed from family pension)

Income from other sources (other than income Yes Yes Yes Yes

chargeable to tax at special rates including winnings

from lottery and race horses or losses under this head)

Income from other sources (including income No Yes Yes No

chargeable to tax at special rates including winnings

from lottery and race horses or losses under this head)




Deductions

Nature of Business ITR1* |ITR2 | ITR3 [ITR4*
(Sahaj)

Person claiming deduction u/s 80QQB or No Yes Yes No
80RRB in respect of royalty from patent or
books
Person claiming deduction u/s 10AA or Part-C No No Yes No
of Chapter VI-A

Total Income
Agricultural income exceeding Rs. 5,000 No Yes Yes No
Total income exceeding Rs. 50 lakhs No Yes Yes No
Assessee has any brought forward losses or No Yes Yes No
losses to be carried forward under any head of
income




Computation of Tax liability

Nature of Business ITR1* ITR 2 ITR3 |ITR4*
(Sahaj)

If an individual is taxable in No Yes Yes No

respect of an income but TDS in

respect of such income has been

deducted in hands of any other

person (i.e., clubbing of income,

Portuguese Civil Code, etc.)

Claiming relief of tax u/s 90, 90A or No Yes Yes No

91




Others

Nature of Business ITR 1% ITR 2 ITR3 |ITR4*
(Sahaj)
Assessee has: No Yes Yes No
* Income from foreign sources
» Foreign Assets including
financial interest in any foreign
entity
* Signing authority in any account
outside India
Income to be apportioned in No Yes Yes No

accordance with Section 5A

* ITR-1 CAN BE FILED ONLY BY AN INDIVIDUAL ONLY WHO 1S ORDINARILY
RESIDENT IN INDIA. ITR-4 CAN BE FILED ONLY BY AN INDIVIDUAL OR HUF
WHO IS ORDINARILY RESIDENT IN INDIA AND BY A FIRM (OTHER THAN LLP)

RESIDENT IN INDIA.

i@




Contd..

Other Assessees
Status of Assessee ITR4 ITRS ITR6 ITR7
Firm (excluding LLPs) opting for] Yes No No No

presumptive taxation scheme of section
44AD, 44ADA or 44AE

Firm (including LLPSs) No Yes No No
Association of Persons (AOP) No Yes No No
Body of Individuals (BOI) No Yes No No
Artificial Juridical Person No Yes No No
Local Authority No Yes No No




Other Assessees

Status of Assessee ITR 4 ITRS ITRG6 ITR7

Companies other than companies No No Yes No
claiming exemption under Sec. 11

Persons including companies No No No Yes
required to furnish return under:

Section 139(4A)
Section 139(4B)
Section 139(4C)
Section 139(4D)

Business Trust No Yes No No

Investment Fund as referred to in No Yes No No
Section 115UB




WHO HAS TO FILE ELECTRONIC
RETURN FOR ASSESSMENT YEAR
2019-20?




Contd..

For the Assessment Year 2019-20, every taxpayer shall file the income-tax
return electronically except a super senior citizen (whose age is 80 years or
above during the previous year 2018-19) who furnishes the return either in
ITR-1 or ITR-4.

The option available to a taxpayer, whose income was below Rs. 5 lakhs
during the previous year, to file the physical return has been withdrawn.
Thus, it is now mandatory for every taxpayer (except super senior citizen) to
file the return only electronically.

Return of income can be filed through electronic mode using any of the
following three options:

1. E-filing using a Digital Signature (DSC)
2. E-filing without a Digital Signature
3. E-filing under Electronic Verification Code (EVC)




Contd..

Who can use any of the options as mentioned above has been
enumerated below.

Particulars E-Filing E-Filing E-Filing | Paper

With DSC | Without |With EvVC |Filing®
DSC

Individual whose age is 80 years o Yes Yes Yes Yes

above

Individual or HUF who is subject to Yes No No No

tax audit u/s 44AB

Any other Individual or HUF Yes Yes Yes No

Company Yes No No No

Political Parties Yes No No No




Who can use any of the options as mentioned above has been

enumerated below.

Particulars E-Filing E-Filing E-Filing | Paper

With DSC | Without |With EvC |Filing®
DSC

Any person filing return in ITR-5 (if Yes No No No

tax audit is mandatory)

Any person filing return in ITR-5 (if Yes Yes Yes No

tax audit is not mandatory)

Any person filing return in ITR-7 (other Yes Yes Yes No

than a political party)

* Return can be filed in paper format by a super senior citizen only

if he furnishes the return either in ITR-1 or in ITR-4.




KEY CHANGES IN
[TR FORNMS




CHANGES IN
ITR 1,2,3,4,5,6 & ITR T




Contd.

PROPERTY WISE REPORTING OF ARREARS/UNREALISED
RENT RECEIVED DURING THE YEAR

Tk @ the applizable fame(s) of Tenant [N of Tenant(s) §if avalla bie) PANTAN of Tenant{s) (if TDS credn i claimed)
upithon| Pl let aiut)
O Let et |
0 5e oz upled "
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Changes in all ITRs [1,2,3,4, 5,6 & 7] *@




PROPERTY WISE REPORTING OF ARREARS/UNREALISED
RENT RECEIVED DURING THE YEAR

Arrears of rent received by an assessee, which pertains to prior period, is taxable
in the year of receipt under the head income from house property. However, 30%
of the arrears or unrealised rent is allowed as deduction from such rental income.
Up to last year, the arrears or unrealised rent was reported in aggregate for all
properties.

The new forms have changed this reporting requirements. Now arrears or
unrealised rent received during the year shall be reported property wise.

Further, necessary changes have been made in Form ITR 1 and 4 to report the
arrears/unrealised rent. Up to last year, an assessee was unable to file return in
ITR 1/4 if he had received any amount in form of arrears/unrealised rent.

Changes in all ITRs [1,2,3,4, 5,6 & 7]

21
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HEALTH AND EDUCATION CESS AT THE
RATE OF 4%

DI' | Tax pavable on total income DI | Rehate wis 874 D3 Tux ufter Rebate
14 | Health and education Cess i B3 | Total Tax and Cess D6 Relief uis 89(1)
£% o D3
7 | Interest us 244 D8 | Tnterest uis 24B DY Interest us 24C
DI | Fee ws 24F DIT | Total Tas, Fee and Inferest (DS+DDS-DI-DIQ - D)
D12 | Total Tazes Paid D13 | Amonnt payable D4 Refund
LD DD QDI G20

Changes in all ITRs [1,2,3,4, 5,6 & 7]




HEALTH AND EDUCATION CESS AT THE
RATE OF 4%

The Finance Act, 2018 increased the rate of cess from
3% to 4%. Earlier the cess of 3% comprises of 2% of
education cess and 1% of senior and higher
secondary education cess. Now, cess of 4% is levied
on account of health and education. Relevant changes
have been made in new ITR forms to incorporate the
effect of levy of health and education cess at the rate
of 4%.

Changes in all ITRs [1,2,3,4, 5,6 & 7]




Contd..

INCOME FROM OTHER SOURCES

w1 (6 Income trom ather sourgcs

I' Gross income chargeable to tax af normal applicable rates {lat 1+ 1et 1d 4 1) | 1

" » Dividends, Grass ln

; b Interest, Gross (bi+ bi-+ i + bi Ih
2 i [From Savings Bank hi
% ii [From Deposits {Banki Post Office! Co-operative) | b
i iii [From Income-tux Refund hii
-'5 iv [l the nature of Pass through income bi
v [thers by

¢ Rental income from machinery, plants, buildings, etc., Gross le

Changesin all ITRs [1,2,3,4,5,6 & 7] {@




INCOME FROM OTHER SOURCES

e Interest income further bifurcated to —
Saving Bank
Deposits (all kinds of)
Income tax refund
In the nature of Pass Through Income u/s 115UA & 115UB
Others

Changes in all ITRs [1,2,3,4, 5,6 & 7]




CHANGES IN
ITR 1,2,3,4,5 & ITR 6




REPORTING OF DONATION MADE IN CASH T0 CURTAIL

DEDUCTION U/S 806

Sehedule $IC Details of donations entitled for deduction under section 8¢

Donatins entitled for 100% deduction without qualifving
~ limit

Name and address of donee PAN of Tanee Amaunt of donation Eliibd ‘“'3““” i
donatian
Donation in Denatienin| Tetal
cash  |other mode| Donatian

H Total

ChangesinITRs 1,2,3,4,5& 6

Contd..




REPORTING OF DONATION MADE IN CASH T0 CURTAIL
DEDUCTION U/S 806

Section 80G allows deduction for donations made to certain notified
funds, charitable institutions or other institutions/ funds set up by the
Government of India. The Finance Act, 2017 had reduced the limit of
cash donation from Rs. 10,000 to Rs. 2,000. Thus, with effect from
Assessment Year 2018-19, no deduction is allowed for cash donation
made in excess of Rs. 2,000.

The new ITR forms have incorporated new columns to specify the
amount of donation made in cash and in other mode. Cash donation
made in excess of Rs. 2,000 shall not be allowed as deduction from
gross total income.

ChangesinITRs 1,2,3,4,5& 6




CHANGES IN
TR 1,2,3 & ITR 4




SalARIES

SALARY DETAILS

Details of Income from Snlary
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ChangesinITRs 1,2, 3 & 4

Contd..




SALARY DETAILS

= Based on previous year’s experience, now form
clearly ask for Gross salary and then exemptions
u/s 10.

= There was a confusion amongst salary tax payers
in AY 2018-19 regarding allowances exempt and
not exempt.

= Form 16 has also been revised on these lines.

ChangesinITRs 1,2, 3 & 4




Contd..

SECTION 80TTB DEDUCTIONS TO SENIOR
CITIZENS
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ChangesinITRs 1,2, 3 & 4




SECTION 80TTB DEDUCTIONS TO SENIOR
CITIZENS

The Finance Act, 2018 inserted a new section 80TTB to
allow deduction of up to Rs. 50,000 to the senior citizen
who has earned interest income from deposits with
banks or post office or co-operative banks. Interest
earned on saving deposits and fixed deposit, both are
eligible for deduction.

To give effect to this amendment, consequent change
has been made in new ITR Forms wherein a new row is
inserted for claiming deduction u/s 80TTB.

ChangesinITRs 1,2, 3 & 4




CHANGES IN
TR 1,2,5 & ITR 6_




NEW SCHEDULE FOR CLAIMING DEDUCTION
U/S 80GGA

YRR (e R Dl of omations for seientific research or rural development
Relevant clause under which | .
3 Nime nd dddress ligible |
? deductinn is chaimed {arip dow el PAN of Dance Amount of donation iy iﬂ.muﬂm
AT} ruteprm"'-f?ﬁ] flanee donatian
Domation in [Donationm - Total
twsh  [other mode Donation
i
i
Tatal donation
ChangesinITRs 1,2,5 & 6

Contd..




NEW SCHEDULE FOR CLAIMING DEDUCTION
U/S 80GGA

Section 80GGA provides deduction of donations made towards scientific
research/rural development. The deduction is allowed to all assessees other than
those who are earning business income.

Previous forms require assessee to mention only donation amount under relevant
columns of Schedule VI-A. Now, a separate Schedule has been inserted in new ITR
forms to claim deduction u/s 80GGA. An assessee claiming deduction is required
to furnish following information:

a) Relevant Clause under which deduction is claimed
b) Name and address of donee

C) PAN of donee

d) Amount of donation made in Cash and in other mode

ChangesinITRs 1,2,5 & 6




CHANGES IN




ITR | AND ITR 4 ASK FOR NATURE OF ™
~ RESIDUARY INCOME
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Changes in ITRs 1 & 4




ITR 1 AND ITR 4 ASK FOR NATURE OF RESIDUARY
INCOME

Up to Assessment Year 2018-19, taxpayers were required to
disclose the aggregate amount of income taxable under the
head other sources. However, from Assessment Year 2019-20,
it is mandatory for an assessee to specify the nature of income
taxable under the head income from other sources and the
deductions claimed in respect of family pension in
accordance with Section 57(iia). Such extra disclosures have
been asked by the Dept. to check that the ineligible persons
are not using the ITR 1 and ITR 4 for filing of return.

Changes inITRs 1 & 4




REPORTING OF RENTAL INCOME FROM ‘DEEMED LET
0UT’ PROPERTY IN ITR 1 & 4

Contd..

b

Tk apphcable option [ Self Occupied [ Lt Out O Deemed Let ut

HOUSE
PIR4OPEIZ TY

1

Gross rent received) receivable/ letable value durmg the vear

i

T4 paid to local authorities

I

I

[ S—r

i Annual ¥alue (1 - ii

i

Iy

30% of Annual Value

Iy

‘r

Interest payable an borrowed capital

Vi

Arrears/Unrealised rent received during the vear less 0%

¥

vilncome chargeable under the head *House Property” {iil-iv - v} + v

B2 )

Changes in ITRs 1 & 4




REPORTING OF RENTAL INCOME FROM ‘DEEMED LET
0UT’ PROPERTY IN ITR 1 & 4

ITR 1 and 4 can be filed by an assessee having income from one house property. Thus,
while reporting income from house property, an assessee can either mark this house
property as ‘self-occupied’ or ‘let out’ during the year.

A new option ‘deemed let out’ under the category of ‘type of property’ is inserted in the
new ITR 1 & 4. Now following three options are available to select ‘type of property’:

a) Self-Occupied
b) Let out
C) Deemed let out

The option of ‘deemed let out’ shall be selected in respect of that house property which has
not been claimed as self-occupied by the assessee. As ITR 1 and 4 can be used only in case
of income from only one house property. Therefore, in very rare situation deemed let-out
option shall be selected by an assessee.

Changes inITRs 1 & 4 @




CHANGES IN
TR 2,3,5&ITRT_
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ACCRUAL OR RECEIPT OF DIVIDEND AND SECTION
2(24)(IX) INCOME SHOULD BE DISCLOSED

Infarmation ahouat accroaliveceipt of income from Other Sources ‘

1
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Changes inITRs 2,3,5& 7

[ g )




ACCRUAL OR RECEIPT OF DIVIDEND AND SECTION
2(24)(IX) INCOME SHOULD BE DISCLOSED

In new ITR forms, the assessee can disclose the accrual or receipt of dividend
income taxable u/s 115BBDA and Income by way of winnings from lotteries,
crossword puzzle etc. as per applicable due dates for deposit of advance tax.
These clauses are inserted as accrual or receipt of such income have direct
impact on the amount payable as advance tax and interest u/s 234C for delayed
payment of advance tax.

Provisions of section 234C which provides for the levy of interest for delay in
payment of advance tax has no applicability on under-estimation or non-
estimation of dividend income taxable u/s 115BBDA and lottery income, etc.

Thus, such disclosures are specifically inserted for determining when such
income is accrued and when it is received so that liability for advance tax can be
determined accordingly.

Changes inITRs 2,3,5& 7




TAXABLE PORTION OF PF WITHDRAWAL NEEDS

T0 BE REPORTED

i

¢ Wecumulated balance of recognised provident fund taxable ws 111
ONo. | Assessment Year  Income benefit Tax benefit
i i i v

Changes inITRs 2,3,5& 7
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TAXABLE PORTION OF PF WITHDRAWAL NEEDS
T0 BE REPORTED

Up to Assessment Year 2018-19, total taxable amount of
Recognized PF (taxable on withdrawal) had to be reported
as a consolidated figure.

The new ITR forms added a new column wherein such
detail had to be furnished Assessment year wise. Further,
the following additions details have to be furnished in this
column:

a) Income benefit
b) Tax benefit

Changes inITRs 2,3,5& 7
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Contd..
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Changes inITRs 2,3,5& 7
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SCOPE OF FOREIGN ASSETS EXPANDED

The Government has expanded the scope of reporting in new ITR forms in respect of
foreign asset held by a person. In this respect, following changes have been made in
Schedule FA:

a) Besides foreign bank accounts, details of foreign depository accounts are also
required

Depository accounts are the accounts in which cash or securities are deposited by the
accountholder. Earlier only information regarding foreign bank accounts were required to
be furnished under ITRs. Now under new ITR forms, information relating to every foreign
depository account held by an assessee is required to be reported.

b) Foreign custodial accounts

Custodial account is an account which is set up for the benefit of any other person called
beneficiary and is managed and administrated by a representative known as a custodian.
In the new ITR forms, the assessee is required to furnish various details such as the name
and code of the country in which such account is held and account opening date and peak
balance during the year, etc.

Changes inITRs 2,3,5& 7




SCOPE OF FOREIGN ASSETS EXPANDED

Cc) Foreign equity and debt interest held in any entity

The new schedule requires the assessee to provide information regarding the
investments made by him in equity or debt funds of a foreign entity. Accordingly,
information relating to the entity and investment made therein is required to be
reported.

d) Foreign cash value insurance contract or annuity contract

Cash value insurance is a particular form of life insurance whereby the premium
typically remains same throughout the life of the policy and a portion of that
premium goes towards the death benefit while another portion of the premium
goes towards a cash account that earns interest for the policy holder.

Under new ITR forms, the assessee needs to furnish information regarding details
of any foreign cash value insurance contract or annuity contract held by him, such
as, name of the financial institution, cash value of the contract and gross amount
paid with respect to the contract during the period, etc.

Changes inITRs 2,3,5& 7




Contd..

PASS THROUGH INCOME ALSQ NEEDS T0
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ecive ficetele tee incowe of thie sparifiad persans refzrred i e Sckedula S ond Past Mraugle fnvame raferrad fo i scliedls IV wlille compaaling e
PRGOS el thT§ heoed

Furrichize af FAN of frane iy mandotory, §f te T desheted under seefom Ti9-i8,

Furmshing of TAN of tenant s manaatory, i wx i dedweted wnder seciion 194-1

Schedule CG Capital Gains | |
8 [Pass Through Incowe in the nature of Short Term Capital Gain, (Fill up schedule PTI) (A8a — 48 + A8c) AS
a [Pass Through Income in the nature of Short Term Capital Gain, chargeable . 15%  |ARa

b Pass Through Income in the nature of Short Term Capital Gain, chargeable . 30%  A8b

: Pass Through Income in the nature of Shart Term Capital (ain, chargeable at o

applicable rates
Changes in ITRs 2,3,5& 7 (50)




Contd..

PASS THROUGH INCOME ALSQ NEEDS T0
BE REPORTED

B |Long-term capital gain (L'TCG) {Sub-items 5, 6. 7.8 & 9 ave not applicoble for residents)

11 [Pass Through lncome in the nature of Long Term Capital Gain, (Bill up schedule PT1) (3122 + B12h) Bl ‘

a  [Pass Through Income in the nature of Long Term Capital Gain, chargeable % 10% Bl2a

b Pass Through Income in the nature of Long Term Capital Gain, chargeable i 20% B12h

m Income from other sources
1 [Gross income chargeable to tax at normal applicable rates {lat+ 1b+ lct 1d + le) 1
a |I}i\f'idumi.~i., Ciross 1a
h |[Interest, Gross (bi + hii + biii + biv) it
i |Frnm Savings Bank bi
i t’r{-m Deposits {Bank! Post Otfice! Co-operative) bii
wciety))
iii |I-I'rurn Lncome-tuxy Kefund biii
iv [In the nature of Pass through income hiv
v [Others b¥

Changes in ITRs 2,3,5& 7 ‘@




Contd..

PASS THROUGH INCOME ALSQ NEEDS T0
BE REPORTED

Income from ather sources

? |[ncome chargeable af special rates (2t Ib+2ct2d 4+l !

*ass through incomc in the naturce of income from other sources chargeable at special rates 2
(eleop down fo be provided)
neame chargeahle to tax ot special rates (pleaxe see instryctions o, 7 far rate of iax)
al Seclion [ | Special rale Incerne Tax Lhereun
No { o) (i} fii)

21 Pass Thromeh Incnme in the natore of Shoct Term Lapital faain O R
chargeable G 15% foeet of Svd of cehedvls P A
Pass Throogh Tneome in the natwre of Short Term Capital Gain O

ehargeable (a: 3% fpeat of Il of sebedle BELA)

12

Puss Through Invome in the nature of Loy Term Capital Gain chareeably O P :
23 o 10 foarr of B of sehedide BELA)

- Pass Through Inveme in the pature of Lung Teem Capital Gain charseablyd O
il 207

frart of 3ai af scdwdule BE0A)

Fass thromeh income in the nature of income from sther snnree chargeably O —
5 il (25 af wohedhalo €15)

ab special rates

Changes in ITRs 2,3,5& 7 ©




Contd..

PASS THROUGH INCOME ALSO NEEDS T0
BE REPORTED

Details af Fxempt Income {Income nat fo be included in Total Income ar nnd chargeahle to tax)

A [Pass through income not chargeable to tax (Schedule 217 8

Schedule 1ML Pass Through Income details fram bosiness rast or investment fund as per section LLALA, LLISLE
S Moume of buviness trusts PAMN of the business S Head of ingeme Amoeunt of TS vn such
inyestorent fund trust” inyescment fund Lo N1# ameunt. if any
1. i Huise praporty

ii Capitdal (aaing

4 Blrt lerm

Iy Leng torm
il Ocher Suurees
¥ Income claimed to be exempt
a| ws HHIAFER)
h| ws oo oL
C | WEH o
Huouse property
il Capital (2ains

El Shart term

h [L.onye lvrm

H IACOME

1
L

!,-J
-

PASS THR{NN

ifi her Snurees

iv Incarne claimel 1 be exempl
u | win HI2ZAFBG}
b ws .
€| WH ciniinnaeees

ANOTE Please refer to the instructions for fillinge out this scheclule,

Changes in ITRs 2,3,5& 7 ©




PASS THROUGH INCOME ALSO NEEDS TO BE
REPORTED

New ITR forms inserted new columns for reporting of the pass through income. Such
disclosure is required in following schedules:

a) Schedule OS (Income from Other sources) for pass through income in the nature of
interest or special income

b) Schedule HP (Income from house property)
c) Schedule CG (Capital Gains) wherein such disclosure is bifurcated as follows:
Short Term Capital Gains taxable at the rate of 15%
STCG taxable at the rate of 30%
STCG taxable at applicable rates
Long Term Capital Gains taxable at the rate of 10%
LTCG taxable at the rate of 20%

These pass through incomes are then reported in Schedule SI (Income taxable at special
rates) if these income are taxable and in Schedule EI (Exempt Income) if such income is
exempt.

Changes inITRs 2,3,5& 7

)




CHANCES IN
TR 2,3,5 & ITR 6 _




A

FULL VALUE OF CONSIDERATION IN CASE OF
TRANSFER OF LAND OR BUILDING

Sehedule CG Capital Gains

Short-term Capital Gains {S1CG) (Sub-ttems 4 and 5 are not applicable for residents)

1 From sale of land ot building or both il up details separatels for each propertyl

2 i \Full value of consideration received/receivable

al

i ‘\-"alue of property as per stamp valuation authority

ail

ull value of consideration adopted as per section 30C for the
iii purpose of Capital Gains {) |in case {aii) does not exceed 105 times
a1), take this figure as {ai), or else take (i)

aill

Changes inITRs 2,3,5& 6

Contd..




FULL VALUE OF CONSIDERATION IN CASE OF
TRANSFER OF LAND OR BUILDING

Section 50C has been amended, with effect from Assessment year
2019-20, to provide that in case of transfer of land or building if stamp
duty value does not exceed 105% of sales consideration, the sales
consideration shall not be substituted by the stamp duty value for the
purpose of full value of consideration. In other words, actual sales
consideration shall be deemed to be the full value of consideration if
stamp duty value does not exceed 105% of actual sales consideration.
Therefore, corresponding changes have been made in ITR forms.

Changes inITRs 2,3,5& 6




C6 DETAIL IMMOVABLE PROPERTY

[ In case of transfer of immovable property, please furnish the following details (see note)

Contd..

S.No,

Nanx of buyer(s)

PAN of buyer(s)| Percentage share | Amount

Address of property

Pin code

VOTE »

‘urnishing of PAN is mandatory, if the tax is deduced under section 194-1A or is quoted by buyer in

he documents.

n case of more than one buyer, please indicate the respective percentage share and amount.

Changes in ITRs 2,3,5& 6




BUYER'S INFORMATION IS REQUIRED IN CASE OF
TRANSFER OF IMMOVABLE PROPERTY

If assessee reports capital gain, from transfer of an immovable property, in income-tax
return, it would be mandatory for him to furnish the following information about the buyer:

a) Name of buyer

b) PAN of buyer

C) Percentage share

d) Amount

e) Address of property
f) Pin code

It is mandatory for the assessee to furnish the PAN of buyer in ITR form if tax has been
deduced u/s 194-IA or PAN is quoted by buyer in the registration documents.

PAN is otherwise a mandatory document to buy or sell an immovable property if the stamp
duty value or the sales consideration exceeds Rs. 10 lakhs.

Changes inITRs 2,3,5& 6




SECTION 54EC EXEMPTION CAN BE CLAIMED ON =<
TRANSFER OF LAND OR BUILDING ONLY

ILong-tcrm capital gain (L'UVCG) (Sub-itewns ¥, G, 7. 8 & ¥ are not applicadle far residenis)

term
Capital

1 |From ssale of land ar huildine o both 38 wp dedadin veparaiely for ewcl properid
a i [l'ull value of consideration reccived/reccivable ai
i |Value ol properiy as per stamp valualion sulborily aii
IComll wonlone ol vcarmesiolerandiaore serlarpatcoall s3s pvee- woredionmn S4bK " Bavn- d beas
il prurpose of Caploal salns |in casc Al docs 1iof cxeccdd LLOS wiili
cimrcs (alk cake this floure as (alk or cisc take (alil]
LR} L¥ el Livns mnder seciion d&
1 |iCost of acguisidan wich Indexation L)
il [l ol Ermpreaevernend wilh imddex ol ion i
i [lewprendilurre whalls cnd exclosivelsy i conpneclion wilhs Lramnsles- lemis
v [Daxdaal €0xi 1 beia 1 brida} [ETRY
i 12 salsy rnanes £naiii — Dein ) 1«
a 1Read i s e seclin SA/54 B/SA 1054 R0 SARYSA /53 s A /Sl = 1.0
¢ rRere i e cderdten TN Ja Trerarr SO0 Seerdvnnaci
° o LonE-terol Zapital Caaions wn Dnnmevable pryperty (Le — 10} T
[ enaens ol esnamendiere ol Somoreaavs bele preageee iy o pelessesas Prooeomiale 0l PolBoaowciogs o lezaila Cwueses annntacp
Pl Pocmnimns anl Eenny amnfmd oAt ol Dannynfmd | 1Pacnencantagene whiziees | oA smamend [ Adlileaws o peengreadr | 1780 cvavale-

Arp ST e DPornishiing o PAMN s miandaterye. il the taxs is deduved uande s sectiom 129 -1% e is gooied Dy Trarer inm Lhig
ey,

EL doatmer ol papvarts LMwsiam tapat Bopmy i, prless o ponelicade Lt resprerlive rrercerilanse shisa-e ol srgapannanl

e Braermn xBimrmapy sanles

o I oml] wvosloner a3l carmsialesn-l idxm Zo E5 A v SO
I et yvarth of e nneder taking e ddivisiaom Zle e orf orewar FATSEL)
- Ralanees (20 — 2h) Ta-
L | 1Verdimekicenry s SAAET SSAN Moweeeife oferecdf doe dreeans £ Joecdeanier 2l
| | v |I aavrngn lerrarn cogrilal prasices Fraern sloarrepr smle 20 Fal) e |

Changes in ITRs 2,3, 5 & 6 Q




SECTION 54EC EXEMPTION CAN BE CLAIMED ON
TRANSFER OF LAND OR BUILDING ONLY

Up to Assessment Year 2018-19, Section 54EC exemption was available
from long-term capital gain arising from transfer of any capital asset if
such gain is invested in the specified bonds of NHAI and RECL. The
Finance Act, 2018 significantly curtailed the scope of this exemption
and now it is allowed only if long-term capital gain arising from
transfer of an immovable property, being land or building or both, is
invested in specified bonds.

Corresponding amendments have been made in new ITR forms, i.e.
option for claiming exemption u/s 54EC is allowed from LTCG arising
from transfer of immovable property only.

Changes inITRs 2,3,5& 6




SECTION 54EE DELETED FROM CAPITAL GAIN
SCHEDULE

In order to promote the start-up ecosystem in the country, it was
envisaged in 'Start-Up India Action Plan' to establish a fund to finance
the start-ups. Keeping this objective in view, exemption u/s 54EE was
introduced by the Finance Act, 2016. This exemption from capital gains
tax was available if long term capital gains proceeds are invested by
an assessee in units of specified fund, as may be notified by the
Central Government in this behalf. However, no fund has been notified
yet by the Government in this regard. Therefore, Section 54EE has
been deleted from Schedule-CG (Capital Gains) from ITR forms.

Changes inITRs 2,3,5& 6




4

Eru m sale of equity share in a company or unit of equity oricnted fund or unit of a business trust on which STT

LTCG 3. 112R

, paid under section 1124

L.ong-term Capital Gains on sale of capital assets at B4 above (4d - de}

a__[Full value of consideration da |
b [Deductions under section 48
i _Cost of acquisition without indexation (higher of iA and iB) hi
A Cost ol acquisition iA
f the long term capital asset was acquired before 01,02,2018, lower of
B il
3 and B2
1 [Fair Market Value of capital asset as per section 33(2)ac) Bl
2_ﬂ|ll value of consideration Bl
il lCost of improvement without indexation bii
il [Expenditure wholly and exclusively in connection with transfer biii
iv [Total deductions (bi + bii +biii) biy
¢ [Balance (4a - biv) e
| |Less- LTCG threshold limit as per section 112A (4¢ - Rs. 1 lakh) 4d
¢ [Deduction under sections 54F (Specify details in item 1 below) Je
f

Changes in ITRs 2,3,5& 6

Contd..




CONSEQUENTIAL CHANGES ON WITHDRAWAL OF )
SECTION 10(38) EXEMPTION

Up to Assessment Year 2018-19, any long-term capital gain arising
from transfer of securities, being equity shares, units of equity-
oriented mutual fund or units of business trust, if transfer of such
capital asset is chargeable to Securities Transaction Tax (STT), was
fully exempt from tax u/s 10(38).

The Finance Act, 2018 withdrew this exemption by inserting a new
Section 112A with effect from Assessment Year 2019-20. Tax is levied
under this provision at the concessional rate of 10% on long-term
capital gains arising from transfer of said securities, if long-term
capital gain exceeds Rs. 1 lakh.

Changes inITRs 2,3,5& 6

ontd..




CONSEQUENTIAL CHANGES ON WITHDRAWAL OF
SECTION 10(38) EXEMPTION

Section 112A provides relief to an assessee who has acquired the aforesaid
capital assets before February 1, 2018. In that situation, the cost of acquisition
of such assets shall be taken to be higher of the following:

a) Actual cost of acquisition of equity shares/units

B} Lower of FMV of such asset as on 31-01-2018 or full value of consideration
received as a result of transfer of such assets.

Now ITR forms have been amended to incorporate the effect of these
amendments in the Act.

Changes inITRs 2,3,5& 6




Schednle HI

SCH — EXEMPT INCOME

etailv of Kxempt Income (Income nor to he inchisded oD otal Income orF not charpeable to fax)

Contd..

In ccrest income

EXEMPFT INCOME

I¥ividend incoms from domestic company (amount oo excesdinge R 10 lakhn

(o Aurricnltoral receipts (other than inenme f be exclimled nnriler
rile 7A, TR ar B of 1.1, Rules)

Hxpendilore incwerod on agricallbore ii

| 'nmabysorbod] agricolimral iy o proevioos cighil assessinenl yoears ifi

2

hr

MNet Acricultoral ineomse for the year (i — i — ili) renrer il §F loss)

¥

Ln case the net agricultural income for the vear exceeds 1355 lalih, 12lease Turnish the following
whesbai b {0087 e efeserid megaineeededy foor weredr ergoeiemfineeel vy

A DMame of district along with pin codle in which agriculcural land is hocatedd

b Moasorement off agricobmeral land in Acre

¢ Whether the ngriculiural land is oovned or held on lense fofiroer ooy o O g i)

d Whether the agricaltorcal land is iveipated or vain-fed ¢Feop Jowre en be pronided)

ther exgmpt income (incliding exempt incnme of minonr child)

Income nol chargeable o tax as per DT AA

S | kool O icowie MNodore of becooke Soumiey iaoe S Cacle Aativle of Llead of ¥ bel e LA olrlainend

IFl'a 4 1 e e rESY)

1

111

LTotal Income firom D1 A A not chargeabls to tnx s

11

*ass throuph income not chargeable to tax (Schcauic SX20 £

Codal L1 2131415 16) -

Changes inITRs 2,3,5& 6




SCH — EXEMPT INCOME

Section 10(1) of the Income-tax Act, 1961 exempts the agricultural
income from income-tax. Agricultural income exempt from tax is
reported in Schedule EI (Exempt Income). The new ITR forms seek
following additional details if net agricultural income earned during
the year exceeds Rs. 5 lakhs:

a) Name of district (with PIN code) where agricultural land is located
b) Measurement of agricultural land in Acre
c) Whether land is owned or held on lease

d) Whether land is irrigated or rain-fed

Changes inITRs 2,3,5& 6




CHANGES IN
ITR 2,ITR 3 & ITR §




Contd..

INVESTMENT MADE IN UNLISTED COMPANIES

Part 4-GEN GENERAL

i Whether you have held unlisted équit}-' shares at any (ime during the'prﬁiuus}'ear? (Tick B O¥es 0 No
Y11 ves, please furnish following information in respect of equity shares
MY T'4N | Opening balance Shares acquired during the vear Shﬂn‘;s n'anifif‘rred Closing balance
company ‘ during the vear
Face  [ssueprice A
Nooof  Costaf | Noof Datﬂ. “1: value  per share pelrshat‘e{m N S#IE No.af | Cnstof
_ i subtseripliun - ol purchase [rom considers
shares  acquisilion | shapes | {i ease of ek shares ; shares | avyuisilion
' purchase e existing
share  freshusswd |7
shareholder|
| ] 3 4 3 o 7 § 9 10 1] 12 13

Changes in ITRs 2,3 & 5 ‘@




INVESTMENT MADE IN UNLISTED COMPANIES

= Name and PAN of unlisted company
= No. of shares & Cost of acquisition (for opening balance)

= Date of purchase, Face value, Issue price (primary market)
and Purchase Price (secondary market) for acquisition
during the year

= No. of shares & Sale consideration (for transfers during the
year)

= Closing balance, No. of shares, Cost of acquisition

Changes inITRs 2,3 & 5




CHANGES IN




Contd..

NON-RESIDENTS INDIVIDUALS

Part A-(GEMN

(d)

GHENERAL
Residential Status | A, Resident O You were 1 [ndia for 182 davs o2 -nore duziag the previons yeas [seetion oi 1]
in Lndia {for O Yo were in India for 600 davs or mose dusing the previens vear, and Jawe been in India for
lndixfiduaisl 363 davs or rore within tie < preceding years section (h¥14ct |where "xplanation 1 is not
{Tick applicahle St —————— : . .
apiion) B. Resident bat not O ¥ou have heen a non-resident i India in 9 out of 10 preceding veass [cection 6(6}a})

Ordinarily Resident

O You have been in India for 729 davs o- less during the 7 procediag years ‘section 6{64a}]

(.. Non-resident

O You were a noc-resident dusTag the previous ver.
{i) Please specify the jurisdictionis} of residence daing the previous vear -

9 M. Jurisheaom al resulence Tuspuyer ldealihcalion Mounther

g

]

{113 In case vou aoe o Cltizen o Indis or a Person of ladian Ongin PO, please specily -

Toal petod of sy m ndia durmye the previeus vear | Towl penod of sty m India duning the
fin days} 4 preceding vears {10 days)

Changes in ITRs 2& 3




Contd..

TAN OF EMPLOYER TO BE FURNISHED IN
"SALARY SCHEDULE’ IF TAX IS DEDUCTED

Schedule § Details of [ncome from Salary
Name of Eplover Nature of employment (Tick) B TAN of Employer fmandatory if e is
OGost. OPSU dechicid)
OPensivners O Others ‘ ‘ ‘ ‘ ‘ ‘ ‘
Address of cmployer Town/City Statc Pin code/Zip code
| ’Gmsﬁ Salary (la+ 1h+ 1) ‘ 1 ‘

Changes in ITRs 2& 3




TAN OF EMPLOYER TO BE FURNISHED IN
"SALARY SCHEDULE’ IF TAX IS DEDUCTED

Details of income from salary is furnished under the
‘Schedule S’ of the ITR forms. Previous forms sought PAN of
employer, if available, in the said schedule.

The new ITR forms seek TAN (Tax Deduction and Collection
Account Number) of the employer instead of PAN. Further,
furnishing of TAN is mandatory in case tax is deducted at
source by employer on the salary income.

Changes in ITRs 2& 3




DIRECTORSHIP DETAILS

(TO FIND OUT SHELL COMPANIES)

wpdfon)
(e} | Do yow want to laim the benehit under section 1130} fapplicehle i euase of reiden) 0 Yex IAY
{f) | Are yow gwverned by Portuguese Civil Code as per section 347 Tiek) BT 0 Yes O Yo {00YES” please Il Sehedule 543
o Whether this rrtu;’u I8 hcinlg ﬁI!:d bva r::prmnmﬁw asscssee? ik} @ O Yos 0 No
Ifves, please furnish fallowing informatian -
{1} | Name of the represcutative
{3} | Capacity of the Representative javop dowen 2 00 ety
{3} | Address of the representative
{4} | Permanent Avcount Number (PAN) of the representative
i Whether vou were ]]il'ﬂ’ml'lill A compant at any time during the previous year? (i) @ 0Yes 0 Yo
- | Tyes, please furnish following informatian -
xame of Compiny PAN Whether its shares are Listed or unlisted | Divector Ldentification Number (DLY)

Changes in ITRs 2& 3

Contd..




DIRECTORSHIP DETAILS

(TO FIND OUT SHELL COMPANIES)

e Name of Company

e PAN of company

o Company is listed or unlisted

« DIN

Changes in ITRs 2& 3




NEW ADDITION IN
[TR 2




Contd..

SCH - AMT

Total Income as per item 12 of PART-B-T]

Adjustment as per section 113]C(2)

_ Deduction claimed under any section included in Chapter VI-A under| 2a
he heading *C.—Deductions in respect of certain incomes”

* Idjusted Total Income under section 115JCi1) (1+2a)

Tax pavable under section 115)JC [18.5% of (3)) (if 3 is greater than Rs. 20 lakhs)

New Addition in ITR 2




Contd..

SCH - AMT

SCHEDULE AMTC-COMPUTATION OF TAX CREDIT U/S 115]D

Tax under section 11500 in assessment vear 200920 4 1d of Part-B-TT1)

2 [rax under other provisiens of the Act in assessment year 2009-20 (7 of Part-B-TT1)

T Bl =

vl of tnx sgains which oredit is availabl: [enter (2 = 1300 2 is grester thon 1, stherwise enter ]

I Milsition of AMT credil Asallable (Sum of ASMT credin utlilzed durng (he current Year = subject (o ik [ of amount me noned (1 3 abavg
funel caimmod exeectd he sum ol AMT Credit Bronght Forward)

= s ssnment year ARMT Credit AMT Credit Utilised Balance AMT Credit
i, il during the Current Carried Forward
[H Set-all Incarller Balance hrouwghi Assessienl Year iD= (B3 =il
L H ) assessment veurs |forward 1o the current i)
iH2) JscssnEnl year

BX =il -1k

| po1i-n4
il pord-1s
Hi Rons-14
iv RO16-17
v ROI7-1%
vi QOIR-19
Wourrend AY (emter 1-2, if

W 1127 clse enter )
vill [Tainl
Amouit of X credil under section ||5._iir vl il during the vear [total of iem No. 30C1] 5

Lmount of AMT lability svaibable For credit bn subse guent sssssment yeors [ ool of 4 (00 ]

New Addition in ITR 2




SCH - AMT

Schedule AMT has been inserted under
new ITR-2. Hence, if an Individual or
HUF, who don’t have income from
business or profession, can use ITR-2
for filing their return of income if they
are liable to pay AMT.

New Addition in ITR 2




CHANCES IN
TR 3,4,5 & ITR 6_




Contd..

RSSESSEE OPTING FOR PRESUMPTIVE SCHEME NEEDS TO
DISCLOSE BUSINESS NAME, CODE & DESCRIPTION

01 COMIPUTATIHON OF PRESUMPTIVE BUSINESS [MOOME LINDER SECTIOMN dd4.450

=1 Mvanme of Business Lusiness aocle Iresiripticn
™~
(i) Wareess Toronyesr nr faroess Heveipds (in 1 il ali |
a [Fhraugh afsc payee cheque oF afc pavee Danle draft or kank electronde| 1a |
lelcaring syqtcin roecived botfnro speciticd daee
I |y ncher modle ik
iy [Prosormpdive Ineoamoe oneder seelinn $44 107 (i + ik il ii |
a W% of flis, o Lhe amwand slaineeld o have been saroneld, whichever s fia
lhijrhoer
b B of 4lib, vr thye ameunt claimed to have becn earmed, whivhever iy iib
Duigelueer

el F L Evremaraar P feesa Flrarer BFrer ofrrapns procrrarredergrer rr T Cnreean Koerifpris s YR raever, fF o mrppoofavy fer RnirER e Neeaerliy eef oenicsi e i arie
Aeeie ir Tk ardeedlE venietirr secilaon dd 48

PRESLMETIVE INCOME € ASES

62 COXWIE L AL OV PIRESL METUTY L DNOOIYE RO PO ESSIOINS LN S0 140 444104 |
SR Minme of Dosiness Dusiness ¢ode Deseription
LI

{1} Ciross Beecipis
(i) "rosess [ETTI B Foce ALABYA FSO% ol G2, e the o i oclairrsed far hruve 1
whichever is higher)
ANATS MR P dimey tlicen S8 Orrnss Reonipes, §Fx reesrsioriny o0 snadrarodsr Beorrdos oo mececioarer fxo woread Bepnves o tax soaedf St anraefew seveifonn L300
03 COMPUTATHIMNOF PRESUMPTIVE IMNCOME FROMX GOODS CARRLAGES UDMDER SECTHN 444AE
h=1 .8 Mo of Bosiness BDusimess cualde DNeseription

b

Changes in ITRs 3,4,5&6 @




Contd..

TAXABILITY U/S 44RE ON BASIS OF TONNAGE CAPACITY

0F 600DS CARRIAGE

COMIPUTATION OF PRESUMPTIVE [NCOME FROM GOODS CARRIAGES UNIER SECTION 44AF

Dhesceriplivn

i

Mo of Busioess

Biusiowss code

pxeeerdy IO e tre regulor FTR 3 or ITR 5 fovm Fos be be filied ap.

SHE.MN,
Repristration M. Whether Tonnmure capacity Mumber of Presmmptive ingome 'y
ol wouals carringe wwoed/leased! ol gouals varvinge | monlhs lur which | 44AL Tur the $oods carrinae
hired {in M 1) ooodls carriage | [Computed Gf Rs 1004 per
WAk pwnod; inn_per month in case
leased! hired by | finnase exceeds 12T, or
ANKERSEE else G Ry 7500 per moench) ar
Lhe amuunt claimed i ive
bevo gelunlly carned.
whichever is hipher
(i) (1} 2 (3) th (%)
{u)
ib)
Al row pplions as necessary (upr maximuom 110}
(if) h‘ntﬂ] presamprive income Trom eoodds corvigee nfs 44AT [total of colmmn (5) of table G4{i)| ad(ii)
(iii} ll_.css: Salany/Remuneradon io Parimers of the firm Gd(1id)
{iv) Il'utal Iresumptive Income w's 441 (ii-iii) Odiiv)
NOTE—If vre profits are kover thar peescried paifer So44A8 or the nember of goods careiige ewated ar anp tHime dieving the 1oy

Changes in ITRs 3,4,5& 6




TAXABILITY U/S 44AE ON BASIS OF TONNAGE CAPACITY
0F G00DS CARRIAGE

A taxpayer who is engaged in the business of plying, hiring or leasing of Goods
Carriage and having not more than 10 good carriages, has an option to avail of
presumptive taxation scheme u/s 44AE.

Up to Assessment Year 2018-19, income of taxpayer is deemed to be Rs. 7,500 per
goods carriage per month irrespective of tonnage capacity of goods carriage.
Accordingly, the big transporters who own large capacity/size goods carriages were
also eligible to avail the benefit of section 44AE.

The Finance Act, 2018 made an amendment u/s 44AE to provide that in the case of
heavy goods vehicle (more than 12MT gross vehicle weight), the income would be
deemed to be an amount equal to Rs. 1,000 per ton of gross vehicle weight or unladen
weight per month for each goods vehicle. The vehicles other than heavy goods
vehicle will continue to be taxed as per the existing scheme.

Now, consequent amendments have been made in ITR forms.

Changes in ITRs 3,4,5& 6




) M,

REVISED SCHEDULE GST

TSR INFORMATION REGARDING TURNOVER:GROS RECELPT REPORTED FOR GST

Contd..

GSTIN Mofs),

Annial value of outward supplies as per the T refurnis) filed

]

12

)

TET ATL.S
E30 Al

NO TF } Please firnish the informuion above for each GYTLN o, separately

Changes in ITRs 3,4,5& 6




REVISED SCHEDULE GST

ITR forms have incorporated new
Schedule requiring GSTIN of the assessee
and turnover as per GST return filed by
him. The same schedule has now been
incorporated in ITR Forms 3,5 and 6.

Changes in ITRs 3,4,5& 6




CHANGES IN
ITR 3,ITR 5 & ITR 6




Contd..

SCHEDULE P&L HAS BEEN ENLARGED TO SEEK MORE
INFORMATION
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Changes in ITRs 3,5 &6




SCHEDULE P&L HAS BEEN ENLARGED T0 SEEK
MORE INFORMATION

In new ITR forms, in place of existing Part A P&L, following new Parts
have been inserted:

a) Manufacturing Account
b) Trading Account
C) Profit & Loss Account

Thus, if assessee is engaged in manufacturing activities then he shall
be required to arrive at cost of goods sold through manufacturing
account, gross profit through trading account and net profit through
profit and loss account. Manufacturing account is not meant for service
providers and traders. Hence, they can start directly from trading
account.

Changes in ITRs 3,5 &6




Contd..

REPORTING OF PROFIT ON CONVERSION OF INVENTORY
INTO CAPITAL ASSET UNDER PROFIT AND LOSS ACCOUNT

Purt A& L Proftt and Loss Account for the financial year 201819 14 items 13 io 6 in & cose where reglir bk
i of accaunts are wainiained, ofnervise fill items 61 o 64 e applicuble)

Profit on conversion of inventory into capital asset w/s 28{via)
(Fair Market Value of inventory as on the date of conversion)

i

i

Changes in ITRs 3,5 &6 @




REPORTING OF PROFIT ON CONVERSION OF INVENTORY
INTO CAPITAL ASSET UNDER PROFIT AND LOSS ACCOUNT

Section 28 of the Income-tax Act was amended by the Finance Act,
2018 to immediately tax the notional gain arising on conversion of
stock into capital asset. As per the amendment, any profit or gains
arising from conversion of inventory into capital asset shall be
charged to tax as business income and, for the purpose of
computing the business income, the fair market value of the
inventory as on the date of conversion, shall be deemed to be the
full value of the consideration of such inventory. Corresponding
insertions have been made in the ITR form to report the income from
conversion of stock into capital asset under profit and loss account.

Changes in ITRs 3,5 &6




Contd..

GAIN/LOSS ON ACCOUNT OF FOREIGN
EXCHANGE FLUCTUATIONS

Purt A& L Proftt and Loss Account for the financial year 201819 14 items 13 io 6 in & cose where reglir bk
i of accaunts are wainiained, ofnervise fill items 61 o 64 e applicuble)

vill |(ain {loss) on account of foreign exchange fluctuation ws 4344 | vil

Changes in ITRs 3,5 &6 @




GAIN/LOSS ON ACCOUNT OF FOREIGN
EXCHANGE FLUCTUATIONS

The Finance Act, 2018 inserted a new section 43AA to provide the tax treatment of foreign
exchange fluctuations other than those which are dealt with by section 43A. Any gain or loss arising
from such foreign exchange fluctuation shall be allowed as income or loss u/s 43AA if it is
computed in accordance with ICDS -VI (The effects of changes in foreign exchange rates). For the
purpose of calculating gains or loss, foreign currency transaction shall be calculated in following
categories:

a) Monetary items and non-monetary items;

b) Translation of financial statements of foreign operations;
C) Forward exchange contracts;

d) Foreign currency translation reserves.

Earlier when this provision was not introduced, foreign exchange gain or loss on revenue account
was dealt u/s 28 and section 37, respectively.

Consequently amendments in ITR 3, 5 and 6 have been made in the Part A-P&L, wherein clause for
‘profit on account of currency fluctuations’ is replaced with ‘Gain or loss on account of Foreign

exchange fluctuations u/s 43AA’.
Changes in ITRs 3,5 &6 @




REPORTING OF TURNOVER AND PROFIT FROM SPECULATIVE
RCTIVITIES UNDER PROFIT & LOSS ACCOUNT

63 | i [Turnaver fram speculative nctivity (]
i (Gross Profit 68
i {Expenditure, if any bl
iv b\fct income from speculative activity (65ii-65iii) biv

Changes in ITRs 3,5 &6

Contd..




REPORTING OF TURNOVER AND PROFIT FROM SPECULATIVE
ACTIVITIES UNDER PROFIT & LOSS ACCOUNT

In new ITR forms, a separate schedule has been inserted in Schedule P&L for
persons earning income from speculative activities. Following information is
required to be reported in that schedule:

a) Turnover from speculative activities
b) Gross profit

C) Expenditure

d) Net income from speculative activities

The separate disclosures have been asked about the speculative income and
losses, because losses from speculative business can be set-off only against
speculative income and the unabsorbed losses can be carried forward only for 4
years vis-a-vis 8 years in case of losses from non-speculative business.

Under ITR-6 also, turnover and income from intra-day transactions are required to
be reported under trading account.

Changes in ITRs 3,5 &6 @




Contd..

REPORTING FOR BAD DEBTS > 1 LAC

4 Bad debts (specify PAN of the person, if available, for whom Bod Debt for wmonnt of Re. | lekh or more iy cluimed and
aout)
i 47
i 47ii
iii 4Tiii
iy [Rows can be added as required 1Ty
; Others (more than Rs, 1 lakh) where PAN is not .
availahle (provide name and complete address) J
vi Others (amounts less than Rs, 1 lakh) 4
vii ([Total Bad Debt (471 + 47ii + 47ii1 + 471y + 47v+d7+i) {Tvi

Changes in ITRs 3,5&6 @)




REPORTING FOR BAD DEBTS > | LAC

Till now PAN had to be provided where available.

However, no information about these debtors was required
to be furnished in old ITR forms if PAN was not available.

In new ITR forms, Name and address of the debtor is

required to be furnished in case PAN of such debtors
isn’t available

Changes in ITRs 3,5 &6




DEDUCTION U/S§ 10AA IS ALLOWED FROM TOTAL
INCOME OF ASSESSEE

Schedule AMT Computation of Alternate Minimum Tax payahle under section 1151C

1 [Total Income as per item 14 of PART-B-TI

5 Adjustment us per section 115JC(2)

d [Tadal Adjusiment (Zat+ 21+ 2e)

Lreduction claimed under any section included in Chapter ¥4 Ia
a A under the heading *C.—Deductions in respect of certain
incomes”
k |Deduction claimed 1/ 1A A ib
" Dreduction cluimed u/s 35AD as redoced by the amount of 3¢
depreciation on sssvts un which such deduction is clonimed
2d

Computation of total income

13 Deduction w's (044 oo Soh /4

3

Changes in ITRs 3,5 &6

Contd..




DEDUCTION U/S§ 10AA IS ALLOWED FROM TOTAL
INCOME OF ASSESSEE

Section 10AA provides deduction from total income of an assessee, in
respect of profits and gains arising from Unit operating in SEZ, subject to
fulfillment of certain conditions. In various cases, courts have taken a
view that the deduction u/s 10AA is allowed from the total income of the
assessee and not from the total income from the eligible undertaking. In
order to remove this ambiguity, the Finance Act, 2017 clarified that the
deduction shall be allowed from the total income of the assessee.

Now, relevant changes have been incorporated in the new ITR forms
wherein the deduction of section 10AA is allowed from total income of
assessee after claiming deduction under chapter VI-A.

Changes in ITRs 3,5 &6




Part 4- 01 Other Informafion fmandéary if lisbls for audit wider section 4448, for other fill if applicable)

REPORTING OF DISALLOWANCE U/S 14A

16

Amount of cxpendicurs disallowed us 144

16

Changes in ITRs 3,5 &6

Contd..




REPORTING OF DISALLOWANCE U/S 14A

Under new ITR forms, separate
reporting in Schedule-OI (Other
Information) is required for
disallowance made u/s 14A.

Changes in ITRs 3,5 &6




Contd..

SEPARATE REPORTING IS REQUIRED FOR INCOME GENERATED FROM
PARTIAL AGRICULTURAL AND PARTIAL BUSINESS OPERATIONS

Schedule BP Computation of ineome from business or protession

4 t‘ruﬁt from activities covered under rule 7, 7A, 7B(1), 7B{1A) and §
Dropdown to be provided and capture as individual line item)

Falam‘e of income deemed to be from agricultur, after applying Rule 7, 74, 7B{1), 7B(1A) and
3
|

db

ule § for the purpose of aggregation of income as per Finance Act )
4b-{38a+38h+38e+38d+38¢)

Changes in ITRs 3,5&6 @)




SEPARATE REPORTING IS REQUIRED FOR INCOME GENERATED FROM
PARTIAL AGRICULTURAL AND PARTIAL BUSINESS OPERATIONS

Income from agricultural activities is exempt from tax by
virtue of Section 10. However, where a person earns
income from partial agricultural and partial business
activities, the total income shall be bifurcated into
agricultural income and business income as per Rules 7,
1A, 1B and 8 of the Income-tax Rules, 1962.

In new ITR forms, if a person is having income from
aforesaid activities then he has to separately report
income from business activities under schedule BP
(Business Profits) and income from agricultural activities
in schedule EI (Exemption Income).

Changes in ITRs 3,5 &6




Contd..

TREATMENT OF MARKED-TO-MARKET LOSSES

Part &- 01 Oher Information (mongalory 1f labie for anett nder section 4448 for ot fil, {fapplicadle

6 Elmmmts debited to the profit and loss account, to the extent disallowable under section 36 due
o non-fulfilment of conditions specified in relevant ¢lauses

Marked to market loss or other expected loss as computed
q in accordance with the ICDS notified u/s 145Q2) 6q
| 36(1){xviii)|

Changes in ITRs 3,5&6 @)




TREATMENT OF MARKED-TO-MARKET LOSSES

‘Marked-to-Market’ is a methodology of revaluing a financial instrument based on its
market price on the closing day of the accounting period. A financial instrument is valued
at market rate so as to report its actual value on the date of reporting. Refer ICDS 1

As per ICDS-VIII (Securities), the listed securities held as stock-in-trade shall be valued
at lower of actual cost initially recognised or net realisable value at the end of the
previous year. Where due to such restatement, any loss arises, it shall be allowed as
deduction u/s 36(1)(xviii). The option to restate the value at the year-end shall not be
available in respect of securities, which are not listed or which are listed but not quoted
on a recognised stock exchange. Such securities shall be recognised in the books at the
actual cost at which it has been recognised initially. If any marked-to-market loss is
recognized by the assessee in the books in respect of such unlisted or unquoted
securities, it shall be disallowed u/s 40A(13).

The consequential amendments have been made in Schedule OI (Other Information) to
require the taxpayer to disclose the marked-to-market losses to be allowed u/s
36(1)(xviil) and losses to be disallowed u/s 40A(13).

Changes in ITRs 3,5 &6




CHANGES IN




AMT AT THE RATE OF 9% ON UNITS
LOCATED IN IFSC

Nehedule AMT Computation of Alternate Minimum Tax pavable under section 113C

1 [lotal Income as per item 13 of PART-B-T1 l

¢ [Adjusiment as per section 1151

4 Deduction Claimed under any section included in Chapter| 24
¥1-A under the beading “C.—Deductivns in respect of
ecrtain incomes”

b Dedugtion Claimed u's 104 A 2b

¢ Deduction ¢laimed u/s JSAD as reduced by the amount of
depreciation on assets on which such deduction is elaimed
4 Total Adjustment {22+ 2bt ) M

3 [Adjusted Total Ineome under section 115JC{1) (142d) 3

4 [lax pavable under seccion [TSJC(T) (78.5% ar 9% as the case mapbe of (3)f (fn the cose af AGP, B0,
4P tiats i appficabli 1f 3 i grouter team Rs. 20 laffs

Changes in ITRs 3 &5

Contd..




AMT AT THE RATE OF 9% ON UNITS
LOCATED IN IFSC

In order to promote the development of world class financial
infrastructure in India, Finance Act, 2018 amended section 115]C so
as to provide that in case of a unit located in an International
Financial Service Centre (IFSC) which derives its income solely in
convertible foreign exchange, the rate of Alternate Minimum Tax
(AMT) shall be charged at the rate of 9% instead of 18.50% of
adjusted total income. Therefore, corresponding changes have been
made in ITR 3 and ITR 5 to incorporate this amendment.

Changes in ITRs 3 &5




CHANGES IN
[TR 3
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Changes in ITR 3

Contd..




RUDIT UNDER OTHER ACTS

New ITR-3 inserted a new clause asking for the details regarding the
liability of assessee for audit under any Act other than the Income-tax
Act, wherein assessee is required to mention the relevant Act and
section under which audit is required and date of furnishing of audit

report for the same.

Changes in ITR 3




CHANGES IN




SET-OFF OF LOSSES AGAINST INCOME FROM LIFE
INSURANCE BUSINESS

= Inira head sct off of business loss of enrrent year

insurance business w's 1158
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Changes in ITRs 5 &6

Contd..




SET-OFF OF LOSSES AGAINST INCOME FROM LIFE
INSURANCE BUSINESS

Business income arising from life insurance business is taxable at
the special rate of 12.5%.

In old ITR forms, income from life insurance business was directly
transferred from Schedule BP (Business Profit) to Schedule SI
(Special Income). Hence, an assessee was not eligible to adjust
inter-head losses and brought forward losses against such income.
Now, this mistake has been rectified under new ITR forms and
income from life insurance business is routed through Schedule
CYLA and Schedule BFLA for adjustment of inter-head losses and
brought forward losses, respectively.

Changes in ITRs 5 &6




Contd..

GENERAL INFORMATION

(p) | Whether you are recognized as start up by DPIIT OYess O No
I | IFyes, please provide start up recognition number alloted by the DPIIT
1 | Whether certificate from inter-ministerial board for certification is received? OYes 0O No
3 | 1 es provide the certification number

Whether declaration in Form-2 in accordance with para 5 of DPIIT nofification OYs O N
dated 19022019 has been filed before filing of the return? | '

If ves, provide date of filing Form-2

Changes in ITRs 5&6




GENERAL INFORMATION

With a view to provide an impetus to start-ups and facilitate their growth in
the initial phase of their business, Section 80-IAC was inserted in Income-tax
Act with effect from Assessment Year 2017-18 to provide a deduction of up to
100% of profits and gains derived by an eligible start-up. Deduction under
section 80-IAC can an eligible start-up if it has been approved by the DPIIT.
No information about the registration with the DPIIT was required to be
mentioned in the previous year’s ITR forms. However, to track eligibility of a
start-up, following information is now being asked in new ITR forms:

a) Registration no. allotted by DPIIT
b) Certificate Number of the certificate received from Inter Ministerial Board

c) Date of filing of form 2 with DPIIT

Changes in ITRs 5 &6
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BUSINESS TRUST AND INVESTMENT FUND

CANNOT USE ITR-T

12 [ncomes not forming part of total income (12a + 120+ 12¢) 12
2 Deduction w's AA (¢ of Seh, 1044) [
b Income of investment fund referred to in section 10{3FB) or 10{13FBA) 2
¢ Income of a business trust referred to in section 10(23FC) or L0{23FCA) 1%

Changes in ITRs 5 & 7

Contd..




BUSINESS TRUST AND INVESTMENT FUND CANNOT
USE ITR-T

Up to Assessment Year 2018-19, ITR - 7 could be used by persons including
companies who are required to furnish return u/s 139(4A) or section 139(4B) or
section 139(4C) or section 139(4D) or section 139(4E) or section 139(4F) (i.e., trusts,
political parties, institutions, colleges, investment fund etc.).

With effect from Assessment Year 2019-20, Rule 12 of the I-T Rules has been
amended to exclude sections 139(4E) and 139(4F) from the list which are applicable
to Business Trust and Investment Funds respectively. Hence, business trust and
investment fund shall not be able to use ITR-7 for filing the return of income.
Therefore, these assessees have to use to ITR-5. Consequent amendments have also
been made in ITR-5 wherein the ‘Business Trust’ & ‘Investment Fund’ have been
added in the ‘Status’ column.

Further, new rows have been added in ITR-5 to claim deduction of income of
investment fund or business trust as referred to in sections 10(23FB), 10(23FBA),
10(23FC), 10(23FCA).

Changes in ITRs 5 & 7
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[TR 5
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Changes in ITR 5

Contd..




SCHEDULE ‘TP INSERTED IN FORM ITR-5

Form ITR-3 includes a Schedule IF wherein partners are required to furnish the details of his
paﬁtrclierlsmp firm. Following information about the partnership firm is furnished in this
schedule:

= a) Name of the Firm

= b) PAN of the firm

= ¢) Whether the firm is liable for tax audit?

= d) Whether the firm is liable for transfer pricing audit?

= e) Profit sharing ratio in firm

= f) Share of profit from firm

= Capital balance on 31st March of the previous year in the firm

As ITR-3 can be furnished by an Individual and HUF only, these details were not
sought from other persons who were the partners in a partnership firm.
Accordingly, this schedule has also been inserted in ITR-5.

Changes in ITR 5




NO SEPARATE REPORTING OF INTEREST PAID
T0 PARTNERS BY FIRMS

Up to last year, a partnership firm was required
to disclose separately the amount of interest
paid to the partners and to others in Schedule
P&L. The new ITR-5 has removed this
requirement of separate reporting. Thus, the
partnership firm can show the aggregate
amount of interest paid during the previous
year in this Schedule.

Changes in ITR 5




Contd..

INFORMATION ABOUT EXECUTOR OF AJP

\ Whether there was any change during the previous vear in the partnersmembers of the firmAOBBOL Tick) Oves O Mo
{In case of societies and cooperative banks sive defails of Managing Committec) If Yes, provide the following details

SL | Name of the Partoer/member | Admitted'Retived | Date of admission'refirement | Percentage of shave {if determinate)
1.

&

B Lsuny member uf the AQOP/BOVexecutor of AJP 4 forelgn company? (Tick) B Ove O %

C If Yes, mention the percentage of share of the foreign company in the AOPBOL executor of AJP 0 0O
Whethcr total imeome of any member of the AOPBOexceutor of AJP fescluding bis share from such assaciation ar body or

executor of AJF) exeeeds the masimum amount which is not chargeable to tas in the case of that member? (Fiek&l Oves O

Changes inITR 5 @)




INFORMATION ABOUT EXECUTOR OF AJP

A firm, AOP or BOI are required to furnish the
details about their partners or members in ITR-5.
However, no such information was required to be
furnished by an Artificial Juridical Person (‘AJP’)
about its executor. Thus, the new ITR-5 requires an
A]JP to furnish details about its executor.

Changes in ITR 5




CHANGES IN
[TR 6




REPORTING OF BUSINESS TRANSACTIONS WITH REGISTERED AND
UNREGISTERED SUPPLIERS UNDER GST REMOVED

A new schedule was inserted in ITR 6 last year, which
requires every company, who is not required to get its
accounts audited u/s 44AB, to provide the details in
respect of transactions entered into during the year with
a registered or unregistered supplier under GST. This
reporting requirement has been removed from new
ITR-6.

Changes in ITR 6




Contd..

FOREIGN COMPANIES TO REPORT ABOUT ITS ULTIMATE
AND IMMEDIATE PARENT COMPANY

OWNERSHIF INFORMATION
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alliited e Une country ol resideoee

In case of foreign company, please furnish the details of ultimate pavent compuny

Taxpaver’s repistralion noalwr ur
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allntred im the countrs of residonce
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FOREIGN COMPANIES TO REPORT ABOUT IT3
ULTIMATE AND IMMEDIATE PARENT COMPANY

Under new ITR 6, foreign companies are required to report the
following information about their immediate and ultimate
parent company:

a) Name of the parent company

b) Address

C) Country of residence

d) PAN (if allotted)

e) Tax Identification No. or Unique Identify No. of the parent

company as per its country of residence

Changes in ITR 6




Contd..

TAX ON SMALL DOMESTIC COMPANIES
EEELIU;L

(T Vhether total turnaver! gross receipts in the previous year 2016-17 esceeds 230 crore rupees? (Yes/No] (applicable for Domestic Company)

Changes in ITR 6




TAX ON SMALL DOMESTIC COMPANIES

The Income-tax Act provides for the concessional tax rate of 25% in
case of small domestic companies. Up to Assessment Year 2018-19, the
concessional tax rate of 25% was applicable if turnover or gross
receipts of the domestic company does not exceed Rs. 50 crore (in the
previous year 2015-16). However, the Finance Act, 2018 has increased
this turnover limit to Rs. 250 crore (in the previous year 2016-17) to
allow the entities to pay tax on income taxable in the Assessment Year
2019-20 at concessional rate. The ITR-6 has accordingly been revised
to incorporate the effect of aforesaid amendment.

Changes in ITR 6
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= an dividend un {4-3)
= . I ER T h Surcharp nn u
= distrilrubed -
= |1;:ldn tu "l e | Health & Edueation coss o (D)
z il Tolnl luw provvenlsle fol ety
E T Tuteweat pavable nnder sectHon ISP
-
s H ral irmcime-las and inleresl payalrile (HA17)
E ]
=

1 el pasalidedss elundalile {H-9%

Laie 1 Hale 2 Laie 1 ale 2 e 1 Daie 2
11 Avaiciak ol doprosil ol dividewd diswibraliva lns 1 k; I } % | d Il § : I

12 Maoe vl Fank and Eranch
13 ESIE Cade

14 meridl mumber aof chullun
15 Suinwunl deprusiled
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DDT ON DEEMED DIVIDEND COVERED
U/S 2(22)(E)

Loan or advance given by closely held companies to its shareholders, who have
substantial interest in such company, or to a concern in which such shareholder
has substantially interest, is deemed as dividend u/s 2(22)(e) of the Income-tax
Act. Up to Assessment Year 2018-19, deemed dividend u/s 2(22)(e) was taxable
in the hands of the shareholder and company was not liable to pay dividend
distribution tax (DDT) on such dividend.

However, with effect from Assessment Year 2019-20, dividend distribution tax at
the rate of 30% has been levied on such deemed dividend. Consequently,
shareholder is not liable to pay any tax on such dividend. Corresponding
changes have been made in new ITR forms to incorporate the effect of such
amendment made by the Finance Act, 2018 and a new entry for deemed
dividend u/s 2(22)(e) has inserted in Schedule DDT.
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In a case where regular books of account of business or profession are not maintained - (furnish the following
information as on 31° day of March, 2019, in respect of business or profession)

B/S — NO ACCOUNT CASE

Separate Schedule for Ind AS B/s and PL
If No A/c case then the following information required

a

Amount of total sundry debtors

i

Amount of total sundry creditors

¢

Amount of total stocksin-trade

d

Amount of the cash halance
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T PSSR PR VRIS FOR TR A% T AFFRGFELL TS

Contd..

PL — 3 CATEGORIES

S (Provision for corresd Eax Sd
22 Prowision for Defereed Tox and defereed Bahiliny 1]
A |\Prafic afier tax (33 - 54 - 55 i
7 (Dalange broaght fowward Trone previows year 57
s [Amount available for appropriation (56 + 573 S8
S Apprepriations
i [Voaslen Do pwmgay os ol surplus =i
i [Fropascd diviche ncl! Do i divideind =i
i [Tas on divide nd Tax on divide ned Ffor carlicr yenrs LA
i L ppraspriatien bovwprd s Corpeorate Social He speaesi biliby (0SHE pcBivibic s (am cose of St
lcevmpramies cavered wnder seoriem [ 25 o Companies Ace. 200 2
v Ay athier approprinsian LI
i [Tonal (596 - 5000+ S90id + Siv e Bow ) St
ol alanwe corvied to alanoe sheet (S5 - 5% [
B CONIFLIUATIONS 0 PRESEATFUD E DSODTE RO Gt rirs O LA ES DINEER SEACTTIOS S3A F
sk Manne of Business Business code Drescripion
full B
Repistratinm Whether Tonmage copacity af| Sumber of months for Prosumptivie income s 32448 F fooe the
Mo, of goads ooy T el e sl woweils carrviage (i which geods carviage was @onedls carriage
ERLLINgE e BTl w“rwh‘@'m’ by (Conpuated & Hs 1000 per ton per month
TUERCREE i wase lannage encveds 120 T, or else &
K7 50 per momthi or the nmsuant
alaimed 1o have hoen setually earned,
w hichever = higher
(i (B8] 2] (53] [E]] (5
Ak
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PL — 3 CATEGORIES

Ad row options as necessary (upto mavimum 10)

(i)

Total presunptive income from goods carriage uls 44AF |total of cohumn (3 of table 1 )]

bl

NOTE= I the profts are lower than prescribed under S44AE or the mumber of goods cormiage ovned / leased | ired it any fime
during the year exceeds 10, then it is mandatory fo maintuin books of acconts and have a tox andit wnder section 44AR

—
=]

J [ case of Foreign Company whose total income compries solely of profis and gins from husiness referred
to in sections 4B, 4485, 4BBA or 44BBB, furnish the following information

By AL T
L 1 o

a- Gross receipts/ Turnover

il

b Net profi

b

Changes in ITR 6
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PL — 3 CATEGORIES

In case of a foreign company whose total income
comprises solely of presumptive income computed
in accordance with Sections 44B, 44BB, 44BBA or
44BBB, it shall now be required to furnish the gross
receipts and net profits from such business,
computed under each provision, in Part A - P&L.
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SCHEDULE ‘SH -1° UNLISTED CO.

UG LA RO E B SHAREHOLIING OF UNLISTED COMPANY (other than o siare-up for which Schedule SH-2 is va be filled up)

If you are an unlisted company, please furnish the following details:-

Details of shareholding al the end of the previous year

Name of the Residential | Typeof | PAN [¥ate of Number of Face value lssue Price per Amount
sharcholder | statusim Indin | ghare allotment shares held per share share received

Details of equity share application meney pending allotment at the end of the previous year

Name of the | Residential | Typeof | PAN | Dateof | Number of shares | Application | Face value per share Proposed issue
applicant status in share application applied for oney price
India received

Details of shareholders who is not a shaveholder at the end of the previows vear but was a sharcholder at any time during the previous year

Name of | Residential | Type | PAN | Numberof | Face | Issue Price | Amount | Dateof | Dateon | Modeol | Incase of

the stalus in of shares | walue per | pershare | received | allotment | which cease | cessation | ransfer,
shareholder | India share lweld share to be PAN of the
sharcholder new
sharcholder
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If you are a stmr-up which has Aked declaraton in Form-2 under para §

SCH. 'SH -2' START - UP

SHAHEFCM DI NG O S TARD-LUMSs

detalls of shareholding:-

of DPLIT notification dated 19,02, 2019, please fur

sh the Following

Details of sharcholding as ol the cmd of the previows yeur

Benmwe of the Categary of shareholder Twpe ol A e of Face Issnme Paid wp Share
. . . 3 " y o . 2 g
shareholde r fedrop down o be provided- share allotment mlm per I'rt;t per m-!lm per preamium
= . = re Smare e
nor-restderny” verwwre cogiral
compar e’ venrtre capiral
fund! speciffed cormpeaiyy any
At pereor)
Tl
T Gils ol s Buasre g gl b e beoem s ire Y P el e sl brsemnt am ot (i o of Ghe pEs v loens sear
Calzmrmar and @ har CRETT T ST e RET L | BN (FETTET T e Friaw T ropeese] winzn it =lumra:
e el beznri fakress clemvars res Do precovdelwef- racss- asil gl bom | ael sl res wanlome Ewmoam | il
PSR VR AP SdTErar =hmre price pes
e share
xpvara i fTewd et e oy aardver
Fr—
i
Thcami il of sisrehesbdor o s s gt o shareholder st ohe o of (e reyions vemr Bt acns @ sharcholao e o8 0y gimee during 1he prosioms e me
Minribe ol e CAEZa Py ol [ %] Date or Fales T==e (] Drane amn Alole of N o= of
shaie ol v sharehalder an IR e i vialwe ey I"vlee [ swhiclth s A IRl er.
w iz e wha it 3 [ LENT T
"f‘r':": 3::."" [T shi@ e Bolde = i
Proviced =l ehare lnaldar
sl
SRR
VT
eerpierd o
wrhae i Tarel
e 1
Y e P
F Ty
Fasr clarTini bl et asl 0o aoass el ase— v emnianre osa puiia] casmpuomy . - ve riniee coageiizl fnomel s anal Cospeeacifiee] commpennnse s aheoases rwfer C0PIET

veand Bl acnd bewow clzoiaal 10 @0 ®.

IS
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DETAILS OF ASSETS AND LIABILITIES

SCH. 'AL -1' UNLISTED

Contd..

A | Details of building or land appurtenant there (o, or bath, being o residentiol house
Sl Address IFin code Dvate of acguisition Caost of acquisition Ks. Purpose for which wsed
b fdropdown o e provided )
il (2) (3) i) (5) (i
i}
(i
B Details of land or building or boily not being in the nature of reside ntial house
Sl Address Tim code - Date of nrquliﬂ'lnn 1 Costaor acquisition Ks. |.".ll'rpl1‘il." for which wsed
No {dropdorwn m be provided)
(1 i(2) {3 (4) | (5) i
i) |
C | Deiails of listed cguily shares
) . . " =hares transferred during ——
Crpre i, bl Shares acguired during the year R Clusing balance
No.of | Type Cost of No. of Type of Cost of Mo of | Tvpe Sale M, of Type of Cost of
shares of acqguisition shares shares acqguisition |shares| of |consideratio | shares shares aciuisition
shares share n
=
| 2 3 4 £ i 7 E 49 1i 11 12
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SCH. 'BL -1' UNLISTED

¥ | Edeebanils of polisted sopoily shores
ERm. AN | Opening balance Shares acquired during the vear e F RS TEAL) Closing halance
(S UL HTTRY = during il year
Irxime Pupp e hizaser
prive prive per
Bhziie asl Fuow v share {in - =
H';J: "'!'— st off Ml ol | subseripilo v o “I';“L- L"'wh“[ M. ol . h::“f ath Mo of C “"‘i ‘:L
share arveguisilion n per by P s, | SOERSREE sl | T
= : e shaire apnar Fromm R LT
pasrch of o ting
fresh |shareholder
(TS ¥
E | Details of otlwr securiibes
W b ple
Tagre ol | & Ested 3 .
seenrithe| o O mings haslnrsee Securitics sequired diring (he vear Eecwrities tromsferred | 0 ainnce
4 during the yenr
5 wnli=te
|
| BN T | TS NET T
Favce price of price peer
M. ol Cosd of N ol D ol valige | Fevurit securily dim M. wil Sl Mu. of Cosd ol
securilie | secouisitl | securitie | subscoriptio per w dim cansar anl S TR TS Lun\l-d-:l — securiti | acguisivi
= (il ] 5 o purchasel oo | v of e frasar = [ L3 LRIE
Fie=h Tioih o =1l
i Tnselale=w ¢
Irctmil= of copital <omtribotion bo othor cobity
Mo ol R CRprcming ENETT BT BT Closing balance
cmiliy bhalance contributed withdrawn profivloss
during e during the vesr dividcmcl’
YOnr Intere
o bited ar
e eli vl
aduring the
Yemr

Changes in ITR 6




SCH. 'AL -1" UNLISTED

G |Details of Loans & Advances to any other concern (If money lending s not assessee™s substantial business )

Namw of the  |PAN Cipening Balane Amount received | Ammoun Inlerest Closing balonee  |Rate of interest

[rersom t paid | debited, if any ()
H |Details of motar vehicle, aireraft, vacht or other mode of transport

Particulars of asset | Registration number of | Cost of acguisition Dt of acguisition Purpose for which used
vehicle fdropdown ro be provided)
1 |Details of Jewellery. archacological collections, drawings, paintings. sculplures, any work ol ari or balliomn
Farticulars of assct Cuanlily Cosl of agyuisition Drate of acqui=ilion Purpos: ol use (dropdewn 1o
be pravided )

Details of liabilities

e tails of logns, deposits and advances taken from a person other than hnancial mstitation

Name of the person PAN

Orpening Balance

Amount received | Amount
i

Interest Closing  |Rate of
credited, if | balanee  [interest (%)
any
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SCH. 'AL -2' START - UP

Schedule AL-

Assets and liabilities as at the end of the vear sapplicable For start-ups only )

If von are a start-up which has filed deelaration in Forne-2 under para 5 of DPHT natification dated 19022009,
please Tourmi=h the Collowing infermation fer the period from the date of incor poration optes cod of e sear;-

A | Details of boilding ar land appurtenant the re to, or hath, being a residentinl house acguoired since

incorpoaration

sL Address Fin code Driic of aequisiilon Cost of acguisition | Parpose for which wsed | Whether transferred on

{18 K=, id@ropdown ro be previdged! | or before the end of the
previous year, il Yes dale

| of transfer

im 2} | i4) i5) it} i)

i

(it}

B Details of Land or building or both not being a residential house acguired sinee inecorporation

sk Address Pim code IDate of wequisition Cost of geguisition | Parpose for which wsed | Whether transferred on
M, K=, {dropdown ro be provided) | or before the eod off the
presvious yvear, if Yes date
of transfer
L 12] € 1] is [LY] T
i}

Details of Loans & Advanees made sinee incorporation (0F lend

ing af money is not assessee’s suhstantial

DETAILS OF ASSETS AND LIABILITIES

Ias been made

repaid, i Yes date of
sunch e pay ment

business)
Mnme of FAMN IMane on which Amount of leans | Amount Whether loans and | Clesing halance Rule of
TGN loans and advances| amd advanees advanees has been | as oo the owd of | interest, iF

il previous sy
vear, il any
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CHANGES IN
[TR T




AY 2018-19

GENERAL
e —

Details of registration or approval

~ ate of registration or approy al Section under which Approval Notilieation/ Apprioving' registering Authority
Sl registered or approved Regisiratiom No.

1

2

AY 2019-20

Lieinlls of reglao atlom or approval wsler the Inenmo-tax Act {Mandatery. I veguived oo be reglsterod)

MewHAm wnder wieh repiskered
ur appruvedd

1

Iraile ol crpistoadivg wr approal

Apprayal! MaTHIcaTien’ Hepkbratinm .

ARpraving: versieringe AnThorie

1

L

L]

4

Ddtanils ot repistration ne appeaval o

51 I.ovr wider which registered

Thnte ol regish-atan o approval

(TR0 FR amy Inw orthesr vy Ineamae-taxy At

Approyal’ Motification Repihabion Yo,

Approving! verdstering Aotlharehr

1

I«

Changes in ITR 7

Contd..




GENERAL

ITR-7 is generally filed by trusts engaged in charitable or religious
activities. Such trusts are formed as per Indian Trust Act, 1882. Income-
tax Act provides exemption from tax to such trust subject to certain
condition, inter-alia, they get registration in accordance with Section
12A and 12AA of the Act.

Up to Assessment Year 2018-19, a person filing ITR-7 was required to
report details of registration under Income-tax only. Now, details of
registration under any other law is also required to be reported.
Further, if a person is registered under Income-tax Act then it is
mandatory to furnish details such registration.

Changes in ITR 7




Contd..

EXEMPTION U/S 11(1R) REMOVED
FROM SCHEDULE CAPITAL GAIN

Amasunt applicd to charitable or religions porpasses in India or for the stated objects of the trustinstitution during

auifedli X0 the previeus year—Capital Account [excluding amount cxempt w/s 11{1A)]  [to be filled by assesses claiming

cxemption w5 11 and 12 or wis L23CHIv v Ivip{via)|

Amunnt
1 | Addition to Capital work in progress (for which exemprion w’s £1714) has not deeni olaimied) 1
Acquisition of capitul asset (7ol claimed carficy as applicatiza of eome and Jor which
2 o o g 2
exempiion w's 11114} has not been claimed)
3 | Cost of new asset for cluim of Exemption uis 11{1A) {restricted to the net consideration 3
(row 8 of schedule Al if new asset is not application towards object}
4 | Other capital expenses
! di
1 dii
. diii
iv | Total cxpenses (4i + 4ii + 4iii) 4
5 | Total capital expenses {11 213 14) 5

Changes in ITR 7 @)




EXEMPTION U/S 11(1R) REMOVED
FROM SCHEDULE CAPITAL GAIN

Where a property held under trust is transferred and consideration is
utilized for acquiring another capital asset, the capital gain arising
from the transfer is deemed to have been applied for charitable or
religious purposes as per Section 11(1A).

Up to last year, exemption u/s 11(1A) is required to be reported under
Schedule Capital Gains. Now, it is required to be reported in Schedule
EC (Application of Income on Capital Account) as same is allowed as
application on capital account.
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Contd..

REPORTING OF AMOUNT DISALLOWABLE

U/5 40 OR 40A

5 Additions

1

Corpus donation to other trust or institution chargeable as per Explanation X to
section 11013 [ftermi No. BI0) of Schedule ER)

il

Income chargeable under section L1{1B)

il

Income chargeable under section L11(3)

iv

Income in respect of which exemption under section 11 is not available

a| Buing anvnymoeuws donation (D of schedule 1C) Sva

b| Disallowable w's 13{1)ie) or 13{1){d) (including Pare £ of | 3ivb
Schedule J)

Income chargeable under section 1X2)

vi

Amount disallowahle under section 111} r.ow.s 4(a)(ia) ar 100230 rows W(ad(ia)

¥ii

Amount disallowuable under section 11{1) rows 40A{3NEA) or HNI3C) rows
HAL{IA)

wiii

Total |51+ Siit5iiitSivatSivhtay + i+ Sviil
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REPORTING OF AMOUNT DISALLOWABLE
U/5 40 OR 40A

Up to Assessment Year 2018-19, there were no restrictions on mode of payments by
charitable or religious trusts or institutions. There were also no checks on whether such
trusts or institutions follow TDS provisions. This has resulted in missing audit trail for
verification of application of income.

In order to encourage a cash-less economy and to reduce the generation and circulation
of black money, Section 11 of the Income-tax Act was amended by the Finance Act, 2018
to provide that the trusts or institutions shall also be required to follow the provisions of
TDS and will make all expenses in excess of Rs. 10,000 through banking channels.

Consequently, the provisions of TDS disallowance u/s 40(a)(ia) and expenses
disallowance u/s 40A(3) and 40A(3A) were made applicable while computing the
application of income in case of trusts or institutions.

Consequently, in new ITR 7, the relevant changes have been made to incorporate the
effect of above amendments.

Changes in ITR 7




SCH — ‘ER’

Contd..

Revenwe gxpenditure incurred during the year and amount appligd e stated objects of the trustfinstitution douring the

Schedule ER preyvious year - Revenue Acerant |t he filled by assesses claiming  exemption ow's Ll and us
TOICHEY ML)y
| Amuount
A Establishmenl and Adminisiralive expenses
1 Renls 1
2 | Repairs and mainlenianee 2
3 Compensation to cmplovecs 3
4 | Insurange 4
5 | Workmen and staff welfare cxpenscs 5
f Farertainment and Hospitality 6H
T | Advertiscment 7
Prifessionul / Consultaney fees S Fee fir technical services
Convevanee and T'raveling cxpenses other than on forgion oravel
10 | Remuneration to 'Trusios 10
11 | Rures and taxes, paid or pavahle to Covernment oF any local body {excloding 11
Tty ey an income)
12 | Interest 12
13 | Auvdil lee 13
14 | Depreciatinn and amortizatien cost of which is not already claimed as application
in same oF ANV OCher previous yoar 14

Changes in ITR 7




Contd..

SCH — ‘ER’

15 | Dher expenses ( <pecily nature and amount ) _
Nature Amaount

LE) 1

b I

L [

d d

¢ Total (15a+ 15b+ 15c+ 15d) e 15
16 | Total (A to AlS) Alb
Ex penditure an ohjects of the trosyinstitation
I Danation | 1

| Other than Corpus 1
2 Religions .
" Reliel of poor 3

Education:l i
5 | Yom= 5
c Medical reliel .
7 | Preservation of e ironment 7
1 | Preservation of menuments el %

General public wiilin 9
1o | Total (B 1 1o B9 Bl

Changes in ITR 7




SCH — ‘ER’

¢ | Disalliwable expenditure {C1 +C2 + C3) C
1 | Bad debts 1
2 | Proyisions 2
3 | Any other disallowable cxpenditore 3
D | Lotal Revenue expenditure incurred during the year {(Al6 + B10 + C) D
E | Source of fund to meet revenue expenditure [
1L | Income derived from the property/income earned during previous vear 1
Income deemed as application in any preceding year under clause 2 of 2
explanation 1 of section 11{1) {applicable only when exemption is claimoed w's 11
2 | and 12)
J | lngome of earlier years upto 153% accumulated or set apart 3
4 | Borrowed Fund 4
5 | Any other {Please specify) 5

Changes in ITR 7
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Schedule EC

SCH — ‘EC’

Amount applied to charitable or religious purposes in India or for the stated ohjects of the trust/institution
during the previous year—Capital Account [exeluding amount exempt w's 11004 [to be filled by assesses
claiming exemption w's 11 and 12 or w's TE2Z3ICHEYY Vv via)

A
1 | Addition to Capital work in progress { for which exempeion w's §1{TA) has not been clarmed) 1
5 | Acquisition of capital asset (not claimed earfier as application of income and for which exemprion ws TI(1A) has |
= | at been clained) 5
3 | Cosi of new assei for claim of Exemption wis 11i1A) drestricted to the net consideration (row 8 of schedule | 3
AL if new asset is not application towards object)

4 | Uither capital expenses

i 4

i Jii

il Jiii

iv Total expenses (i + 4ii + i) i
5 | Total capital expenses (1 + 2 <3 +4) 5
A | Source of fund to meet eapital expenditure

1 Income derived from the property during previous year

2 I deemed as application in any preceding vear nnder claose 2 of explanation 1 of section 1101 2

3 Income of earlicr vears upio 139 accumulated or sci apart 3

4 Borrowed Fund 4

5 Any other ( Please specily) s

Changes in ITR 7
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Contd..

SCH — ‘EC’

Up to Assessment Year 2018-19, Schedule Al, Schedule ER and Schedule EC
were mandatory to be filled by every person filing ITR-7 except political
party or electoral trust. The above schedules seek following details:

a) Schedule Al - Aggregate of income derived during the previous year

b) Schedule ER - Amount applied to charitable/religious purposes or
towards objects of trust/institutions (Revenue account)

c) Schedule EC - Amount applied to charitable/religious purposes or
towards objects of trust/institutions (Capital account)

Under New ITR-7 form, these schedules are applicable only for trusts /
institutions claiming exemption under Sections 11, 12 or 10(23C)(iv), (v), (vi),
(via) ...
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SCH — ‘EC’

New ITR-7 has brought many changes in the existing Schedules ER and EC which require
furnishing of details regarding sum applied to charitable/religious purposes or towards
stated objects of trust/institutions. Expenses to be reported in Schedule ER have been
bifurcated into two categories:

a) Establishment and Administrative Expenses
b) Expenses incurred on objects of trust/institution

Further, separate segment has been incorporated in Schedules ER and EC asking for
source of fund to meet revenue and capital expenditure. The trust is required to mention
following source of funds:

a) Income derived from the property/income earned during previous year
b) Income deemed as application in any preceding year

c) Income of earlier years up to 15% accumulated or set apart

d) Borrowed fund

e) Others

Changes in ITR 7




NEW SCH - ‘IE’

Income & Expenditure statement (Applicable for assessees claiming exemption wnder sections 10021),
1022B), 10(23AAA), 1023B), 1023D), 1023DA), 10(23EC), 1023ED), 10(23EE), 10294), 10(46), 10(47) and
other clauses of section 10 where income is unconditionally exempt)

Total receipts including any voluntary contribution I

2

2

Application of income towards object of the institution

Income & Expenditure statement (Applicable for assessees claiming exemption under sections 10{234), 10(24)

Al Total receipts including any voluntary contribution 1
) Application of income towards object of the Institution 2
3 | Accumulation of income 3
B ‘l Do you have any income which is taxable? If Yes Please provide details of taxable income (Tick /8 | Oves  [INo
a | Income from House Property (Plzase fill Schedule HP) la
b | Income from Business or Profession (Please fill Schedule BP) Ib
¢ | Income from Capital gains (Please fill Schedule CG) le
d | Income from other Sources (Please fill Schedule OS) Id

Changes in ITR 7
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NEW SCH — ‘IE’

[ncome & Expenditure statement (applicable for assessees claiming exemption under sections

Schedule IE- 3
10023C)tiiiab) or 1023C)(iiiac) (please fill up separate schedule for each insuiution )

Objective of the institution (drop down 10 be provided - Educational / Medical)

Addresses where activity is carrving out

Pt | | ==

Total receipts including any voluntary contribution

Government Grants out of SI. No. 3 above

Amount applied for objective

D R L)

'L

edule [E- 4

Balance accumulated

0r23C) iiad) or H(23C)(iiiae) (please fill up separate schedule for each institution):

Income & Expenditure stafement (applicable for assessees claiming eemption under sections

Objective of the institution {drop down o be provided - Educational/ Medical)

Addresses where activity is carrving out

Gross Annual receipts

Amount applied for objective

PN e | T | BB | —

Balance accumulated

Changes in ITR 7
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NEW SCH - ‘IE’

New ITR Form 7 has inserted new schedules for reporting of Income &
Expenditure Statement by trust and institutions. Total 4 schedules have been
inserted for different classes of assessees:

a) Schedule IE-1: Applicable for assessee claiming exemption u/s 10(21),
10(22B), 10(23AAA), 10(23B), 10(23D), 10(23DA), 10(23EC), 10(23ED),
10(23EE), 10(29A), 10(46), 10(47) and other clauses of section 10 where income
is unconditionally exempt

b) Schedule [E-2: Applicable for assessees claiming exemption under
section 10(23A), 10(24)

C) Schedule IE-3: Applicable for assessees claiming exemption under
section 10(23C) (iiiab) or 10(23C) (iiiac)

d) Schedule IE-4: Applicable for assessees claiming exemption under
section 10(23C)(iliad) or 10(23C)(iiiae)

Changes in ITR 7




PART B — 5CH ‘T

Changes in Point No. 4

A.Y.2018-19

If registered under section 12A/12AA or approved under seetion D 23CWIvIFAIN 230y, TN23CHvEVID2

fill out items 1 to 7 (as applicable)

1 Voluntary contribution forming part of corpos as per section L1 Ld) [{Af + B0} of schedwle VO

2 Voluniary Contributions ether than corpus{C — (Aj+Bi) of schedule VO

3 Aroregate of income referred to in sectioms 11, 12 and sections 1T0023C iy, O23CHv ) L2230 vi)
apd 1 23C)H via) derived during the previous year excluding Voluntary contribution included in 1
and 2 above (9 of Schedule Al

3

Application of income for charitable or religious purposcs or for the stated objects of the
trust/institution: -

A.Y.2019-20

&

Application of income fur charitable or religions purposes or for the stated objects of the
rnstfinsbimton:-

i

Amount applied during the previous vear- Revenne Account |Excluding application
from borrewed fund, deemed application, previeus year accumulation upte 15% ete,
i.c. not from the inceme of prev. vear| fed /6 | BH0- E2-E3-E4-135) from Schiedule £8]

Amount applicd during the previous yvear- Capital Aceount |Exeluding application
from Borrowed Funds, deemed application, previous yvear accumulation apto 15%
etec., i.e. not from income of the prev. vear| /3 A2-A3-A4-A5} of Sehiedule £C/
Amomnt applied during the previons year- Reyvenue/ Capital Account {Repayment of
Luoun)

Changes in ITR 7

Contd..




Contd..

PART B — SCH ‘T

Exemption under section 11 is allowed to a trust if it applies income for
charitable or religious purposes or for its stated objects. Out of 100% of the
income, 15% thereof is automatically deemed to be applied for the objects
of the trust. Hence, a trust is required to apply 85% of its income every year
to get exemption under Section 11 or 12. If 85% of income could not be
applied for charitable or religious purposes either because such income
could not be received, wholly or partly, during that year or for any other
reason, the exemption can be claimed if trust furnishes a statement in Form

No. 10 before the due date of filing of return of income.

Changes in ITR 7 ‘@)




Contd..

PART B — SCH ‘TD’

Further, if application is made out of borrowed funds then exemption under
section 11 is allowed not at the time of application of such funds but at the time of
repayment of borrowed funds. In light of the above provisions of the Income-tax
Act, the new ITR 7 has specifically excluded the following from the amount of
application of income:

a) Application out of borrowed funds as same is allowed at the time of repayment
of funds

b) Income which has been deemed to be applied in preceding years on filing of
Form No. 10

c) Previous Years accumulation of up to 15% of income.

A trust or institution cannot claim application of income if it has spent any amount
from above mentioned sources. Further, this is applicable for both revenue
expense and capital expense.

Changes in ITR 7 @)




REPORTING OF INCOME NOT ELIGIBLE FOR SECTION 11

EXEMPTION DUE TO VIOLATION OF SECTION 13(1)(C)/ (D)

5

Additions

1

Corpus donation to other trust or institution chargeable as per Explanation 2 to

section 11{1) |item No. B111) of Schedule ER|

il

Ineome chargeable under seetion 11{1B)

)

iii

Income chargeable under section 11{3)

Siil

Iv

[ncome in respect of which exemption under section 11 s not available

A

Being anonymaous donation (i of schedule FU) Siva

b

Disallowable ws 13{1){c) ar 13(1){d) {including Part E of Sivh

Schedule J)

[ncome chargeable under section 12(2)

¥

Changes in ITR 7
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REPORTING OF INCOME NOT ELIGIBLE FOR SECTION 11
EXEMPTION DUE TO VIOLATION OF SECTION 13(1)(C)/(D)

Exemption u/s 11 is allowed to a trust subject to certain condition,
inter-alia, income of trust shouldn’t be used for the benefit of its
trustees and their relatives, trust are allowed to invest or deposit
money in specified funds only. In case trust fails to comply with any

of such conditions, exemption shall get withdrawn.

Under new ITR-7, separate reporting is required if exemption is

denied due to aforesaid reasons.

Changes in ITR 7




Thank You

Presented by: CA. Sanjay K. Agarwal

Email: agarwal.s.ca@gmail.com
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