Lets Know the ABC
of a BUDGET

BUDGET




Generally, Budget is defined as a list of all planned revenues and
expenditures.

Government Budget is a tool through which, the Government seeks
Parliament’s permission to collect funds by way of taxes, duties,
borrowings and so on. These funds are used, with the approval of
Parliament, to meet the expenses.




APRIL 7, 1860 : First Budget Introduced
2 years after East India Company
transferred India’s administration
to the British Crown.

FIRST INDIAN : James Wilson presented
FINANCE MINISTER this budget.

India shifted to ({)I‘ll -March financial year from 1867, before that

financial year used to be May to April.




POST HNDEPENDENOE

LIAQUAT ALI KHAN

2

He, a member of interim government, presented the budget for [947-48 -
the first budget of independent India.

He presented the first full- tledged budget of Independent ndia on
November Zb, 1347




JOHN MATHAI

He became the third Finance Minister of India presenting the budget for

|9a0-al, the first Budget of Republic of India.

He, the next Finance Minister, presented the first budget in the
5 - finst elected Parliament on the basis of adult franchise.

% Indira Gandhi hias been the only woman Finance Minister till now.
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Planning
e Consultative Process of Ministry

of Finance, Planning Commission
and the spending ministries.

ates present their annua
demand to the Planning
Commission and others to the
ministries concerned.

Finance Ministry and Planning
Commission issue guidelines to
spending based on which
ministries present their demand.

The Budget Division of the
Department of Economic Affairs
in the Finance Ministry is the
nodal body responsible for
producing the budget.




~ "In September, the \
Budget Division
issues a circular to

ministries and
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Extensive A
consultations are held
between Union

Ministries and the
. Finance Ministry )

\
Pre — Budget




The SECRETARY GENERAL of Lok Sabha
Secretariat seeks approval of President after the
Speaker agrees to the date suggested by the Govt.

On the MORNING of the budget, the government
seeks Parliament’s approval through a e

approved by FM and prime
minister.

FINANCE MINISTER briefs the Cabinet on the
budget’s proposals through a

just before he presents the Budget in the &g
Lok Sabha outlining key estimates and proposals.

FM’s Budget has two parts. Part A deals with general
economic survey of the country & Policy Statements.
Part B contains tax proposals.

“Annual Financial Statement”

NO DISCUSSION
TAKES PLACE ON
THE DAY THE
BUDGET IS
PRESENTED
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HOW IS BUDGET PASSED

The Budget Debate is split into two parts:
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DETAILED PEBATE




* Once the Finance Bill is passe
President, the buc].ge |
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Budget at

a Glance
Memorandum

explaining

Fiscal Responsibility and Finance Bill

Budget Management Act
related documents Budget

E dit
Highlights Budget Demands XpEndIture
J Budget Vol-1
of Budget Speech for Grants

Receipts

Expenditure

Status of Finance
e Budget Vol-2

Implementation Bill
of

Announcements




MONEY TRAIL IN THE BUDGET

’
Central Assistance
to State Plans
T ™

Non Plan
ﬂSSIStEII'IEE

4 TAX REVENUES ——
@ BORROWINGS
)5 OTHER RECEIPTS ——

Plan Expenditure |—> ‘ ‘

NMon- DlElI'I

Central
spendlng Dﬂ'ﬁgy
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calls and the security of all officials involved with budget
preparation and production

Use of cell phones is
monitored and jammed in FR
some areas. All electronic
storage devices are out of
bounds.




CASH BASIS
It is prepared on the basis of expected cash flow and spending. This is
unlike corporate accounts that are prepared on accrual basis.

RULE OF LAPSE
Funds not utilized by the concerned ministry at the end of the year ‘lapse’.

DEPARTMENT BASIS OF BUDGETING
The unit for Budgeting is Department.
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yashwant Sinha presenteq |
the interim budget for 1991~

92,

| [n the election ield 10 May 191, the
@ﬁmgfﬂﬁ;ﬁ ﬂame power ﬁﬁd o

_ Manmehan $ingh became the Fina

.- 1€ Finance

Eh%@ﬁa{th& TSt 0Ce
interimand final budgets wex
presented Dy two ministers of —
different political parties, “y

first occasion when the




Until 2000, the Union Budget was announced at 5 pm on the last
working day of the month of February.

/7 carre
This practice was inherited from the British,

when their Parliament would pass the budget
in the noon followed by India in the evening
of the day. Yashwant Sinha changed the timing to 11 a.m







